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Dear Reader,

Greetings. For those of us who watched with dismay the disintegration of the
Soviet Union in 1991, the economic success of Kazakhstan, one of its
republics, comes as a great relief and redeeming feature. Today, Kazakhstan,
a constituent of the Commonwealth of Independent States (CIS), which had
risen from the ruins of the USSR, is a success story. Endowed with enormous
reserves of oil, natural gas and mineral resources, Kazakhstan embraced
economic reforms in mid-1990s after overcoming initial hiccups to emerge as
a power by itself. Booming oil prices and good grain harvests ensured a nine
percent GDP growth in the last five years, which in turn attracted huge
amounts of foreign direct investment. The current issue of Indo-CIS Business
features Kazakhstan as its cover story. The economy of Russia, the biggest CIS
constituent, is also doing well in 2006 with strong domestic demand driving its
growth. The flow of foreign direct investment into Russia is further helping
modernization of the country's industrial infrastructure. In addition, Russia's
surplus oil funds are opening up investment avenues. All these topics form the
focus of the current issue. One point that is being stressed time and again at
Indo-CIS joint seminars is the need for better B2B (business-to-business)
collaboration, especially in tapping the mineral-rich CIS region. Further, there
is also the need for frequent buyer-seller interaction between the business
communities of India and CIS. We carry two separate reports. We also present
a World Bank report that says economic reforms by CIS member countries
have helped create more jobs in small and medium enterprises (SMEs). The
magazine's Perspective is an in-depth write-up on the Indian economy
presented by Exim Bank's Chairman and Managing Director T.C. Venkat
Subramanian. The article, India on the Move, gives details of the strides that
the country has made in every aspect of industry, trade, commerce and
services in the last 15 years and the opportunities it offers to foreign investors.

Exim Bank's Commencement Day Annual Lecture, which celebrated its 25"
anniversary in 2006, has been presenting year after year men of great
intellectual caliber to talk about contemporary economic issues, with a
particular reference to India. This year, Sir Suma Chakrabarti, Permanent
Secretary in the Department for International Development, UK, talks about
the role of State in Trade and Development. Exim Bank undertakes analytical
studies that provide insight into different industries highlighting the
opportunities that exist for their growth. Two such industry studies, one on
petroleum products and the other on leather have been carried in the current
issue, which also presents the excellent annual progress report of the Exim

Bank for the year 2005-06.

Wish you happy reading

@A

Satya Swaroop
Managing Editor
satya@newmediacomm.biz
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Booming oil prices, good harvest,
heavy FDI inflow spur growth

Kazalkln @comonnyy:

A ClS Success Story

By Dev Varam

Kazakhstan, the second largest of the Commonwealth of Independent States (CIS)
after Russia, has fully utilized its freedom since the break-up of the former Soviet
Union in December 1991, to boost its economy. Bestowed with enormous fossil
fuel reserves and plentiful supplies of other minerals and metals, Kazakhstan
overcame the initial hiccups to mount far-reaching economic reforms in mid-
1990s. The policies have paid rich dividends in the last five years. The GDP growth
has been sustained at 9.0 percent, thanks to high oil prices, good agricultural
harvests and a steady inflow of direct foreign investment.

Kazakhstan's industrial sector rests on the
extraction and processing of oil and natural
gas and mineral resources. It also has a large
agricultural sector featuring grain and
livestock. Besides these, Kazakhstan also has
a growing machine-building sector
specializing in construction equipment,
tractors, agricultural machinery and some
defense items.

Initially, the breakup of the USSR led to the
collapse in demand for Kazakhstan's
traditional heavy industry products, which
resulted in a short-term contraction of the
economy, with the steepest annual decline
occurring in 1994. During the period 1995-
97, the pace of the government programme
of economic reforms and privatization
quickened, resulting in a substantial shifting
of assets into the private sector. Kazakhstan
enjoyed double-digit growth in 2000-01 and
9.0 percent per year in 2002-05 - thanks
largely to its booming energy sector, but also
to economic reform, good harvests and

Y06}

foreign investment.

The opening of the Caspian Consortium
pipeline in 2001, from western Kazakhstan's
Tengiz oilfield to the Black Sea, substantially
raised its export capacity. Kazakhstan also has
begun work on an ambitious cooperative
construction effort with China to build an oil
pipeline that will extend from the country's
Caspian coast eastward to the Chinese
border.

The country has embarked upon an industrial
policy designed to diversify the economy away
from over-dependence on the oil sector by
developing light industry. The policy aims to
reduce the influence of foreign investment
and foreign personnel. The government has
engaged in several disputes with foreign oil
companies over the terms of production
agreements; tensions continue. Upward
pressure on the local currency continued in
2005 due to massive oil-related foreign-
exchange inflows.
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Economy Fact-Sheet

GDP (purchasing power parity): $133.2 billion (2005
est.); GDP - real growth rate: 9.0 percent (2005 est.);
GDP - per capita (PPP): $8,800 (2005 est.); GDP -
composition by sector: agriculture: 7.8 percent, industry:
40.4 percent, services: 51.8 percent (2005 est.).
Workforce: 7.85 million (2005 est.); by occupation:
agriculture: 20 percent, industry: 30 percent, services: 50
percent (2002 est.). Inflation rate (consumer prices): 7.4
percent (2005 est.) Investment (gross fixed): 22 percent of
GDP (2005 est.) Budget: revenues: $12.19 billion,
expenditure: $12.44 billion; including capital
expenditure of $NA (2005 est.) Agriculture - products:
grain (mostly spring wheat), cotton; livestock Industries:
oil, coal, iron ore, manganese, chromite, lead, zinc,
copper, fitanium, bauxite, gold, silver, phosphates, sulfur,
iron and steel; tractors and other agricultural machinery,
electric motors, construction materials Industrial
production growth rate: 10.7 percent (2005 est.)
Electricity - production: 60.33 billion kWh (2003),
Electricity - consumption: 52.55 billion kWh (2003).

Electricity - exports: 6 billion kWh (2003) Oil -
production: 1.3 million bbl/day (2005 est.), Oil -
consumption: 221,000 bbl/day (2003 est.), Oil -
exports: 890,000 bbl/day (2003). Oil - proved reserves:
26 billion bbl (1 January 2004) Natural gas - production:
18.5 billion cu m (2004 est.), Natural gas - consumption:
15.2 billion cu m (2004 est.), Natural gas - exports: 4.1
billion cu m (2004 est.), Natural gas - proved reserves: 3
trillion cu m (1 January 2004) Current account balance:
$3.343 billion (2005 est.), Exports: $30.09 billion f.0.b.
(2005 est.), Exports - commodities: oil and oil products
58 percent , ferrous metals 24 percent , chemicals 5.0
percent, machinery 3.0 percent, grain, wool, meat, coal
(2001) Imports: $17.51 billion f.0.b. (2005 est.), Imports
- commodities: machinery and equipment 41 percent,
metal products 28 percent, foodstuffs 8.0 percent (2001)
Reserves of foreign exchange and gold: $11.13 billion
(2005 est.), Debt - external: $32.7 billion (2005 est.),
Currency (code): tenge (KZT), Exchange rates: tenge per
US dollar-132.88 (2005)

Medium-Term Economic
Outlook Favourable: IMF

An IMF mission visited Kazakhstan from March
30 to April 11, 2006 to hold discussions on the
country's microeconomic developments, on-
going reforms and policy changes. According to
the mission's report, Kazakhstan continues to
record rising living standards and improvements
in key social indicators. The key near-term policy
challenge is to sustain the strong economic
performance amid mounting risks in the banking
sector and a marked pickup in inflation in recent
months. The report concludes that the medium-
term economic outlook is favourable. Following
are excerpts of the IMF Mission report.

Economic activity remained very strong in Kazakhstan with
2005 marking the sixth consecutive year of real GDP
growth in excess of 9 percent. Key social indicators
improved further and unemployment continued to decline.
High oil prices and buoyant growth in non-oil revenues
permitted a further substantial expansion in budgetary
expenditures and, at the same time, a sizable increase in the
overall fiscal surplus, much of which was saved in the
National Fund of the Republic of Kazakhstan (NFRK) for
future generations. Activity is expected to remain buoyant in
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2006, although non-oil growth will likely slow from the
heady pace of 2005.

The Key Policy Challenge

The key policy challenge to sustaining strong economic
performance relates to mounting risks in the banking sector
and the marked pickup in inflation in recent months. Credit
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growth has picked up to an annual pace of about 75
percent, financed in part by a surge in banks' external
borrowing$4.5 billion in the fourth quarter of 2005 alone.
As a result, banks' vulnerability to a fightening of
international financing conditions and a sharp slowdown in
credit expansion, which could lead to a fall in the quality of
loan portfolios, has increased. In addition, inflation is
projected to stay above 8.0 percent in the near-term,
including on account of the further large increase in civil
service wages planned for 2007 and the ongoing surge in
bank lending.

Tightening of Monetary Policy

A marked tightening of the monetary policy stance is
needed to mitigate risks and reduce inflation. While the
ongoing remonetization should permit continued growth of
the monetary aggregates in excess of nominal GDP growth,
the National Bank of Kazakhstan (NBK) will need to move
quickly to soak up liquidity to slow the pace of credit
expansion and contain inflationary pressures. This can be
achieved by increasing the interest rate it pays on bank
deposits to at least international levels and by broadening
the coverage of reserve requirements to include all
liabilities, which should also help slow external borrowing.
In addition, consideration should be given to a moderate
and temporary increase in reserve requirements to aid in
mopping up liquidity. It is expected that banks will pass on
the higher policy interest rates and tighter reserve
requirements fo their customers in the form of higher
lending interest rates, which have fallen to very low levels in
real terms. That would be a welcome development which
would help curb credit demand.

Exchange Control

At the same time, nominal appreciation of the tenge will
help curb inflationary pressure. Indeed, underlying
economic fundamentals and the major improvement in
Kazakhstan's terms of trade on account of high oil prices
suggest that significant real appreciation is inevitable over
the longer term. Limiting nominal appreciation of the tenge
in these circumstances will lead to higher inflationas the
experience over the past year highlightsthat could be
difficult to reverse and ultimately prove more disruptive to
the economy.

Country's Budget & Balance Sheet

Tighter monetary conditions will affect the NBK's balance
sheet, which will eventually need to be replenished from the
budget. Higher policy interest rates will involve increased
interest expenses for the NBK. In addition, exchange rate
appreciation will imply sizable revaluation losses arising
from the translation of official reserves, which are held in
foreign currency, into tenge for accounting purposes.
Legislation passed in 2005 that envisages capital
replenishment in response to such losses is a welcome step.
However, in current circumstances, a capital injection now
into the NBK would send a convincing signal to markets that
monetary policy can shoulder the burden of combating

posY

inflation squarely and will not be constrained by profit and
loss considerations.

Prudential Regulations

A number of welcome prudential regulations have been
adopted over the past year to contain risks associated with
banks' loan portfolios, including on related-party lending,
real estate exposures, and cross-border loans. In the light of
the ongoing rapid escalation of property prices and
continued surge in mortgage and construction lending, a
further tightening of loan-to-value ratios and the credit
scoring system for loan classification may need to be
considered, especially if credit growth decelerates more
slowly than desired in response to tighter monetary
conditions. Moreover, consideration should also be given to
tightening prudential regulations on banks' foreign lending
and investment activities.

Containing Liquidity

Further prudential measures to contain external funding are
also needed. The surge in external borrowing by banks has
clearly increased their vulnerability to a sharp tightening in
global financing flows. The mission strongly supports
measures under consideration to tighten liquidity
requirements for foreign liabilities, a further reduction in net
open position limits, and the introduction of limits on short-
term external borrowingincluding longer-term borrowing
with an early repayment optionrelated to bank capital.
These could be supported by higher reserve requirements
on external liabilities than domestic liabilities on a
temporary basis. In addition, the mission notes that there
are significant discrepancies in the data on banks' external
obligations compiled by the NBK and the Financial
Supervision Agency (FSA). A high priority should be
accorded to resolving these discrepancies in order to assess
the true maturity profile of bank debt, and systematic
monitoring of the future debt repayment profile should be
developed. This will aid in assessing any upcoming
lumpiness in debt repayments and the associated rollover
risk for the banking system as a whole.

Regulatory Measures & Vigorous Supervision

The regulatory measures will have to be supported by
vigorous supervision to ensure banks' compliance.
Increasing the frequency and depth of on-site inspections,
especially unscheduled topic-based inspections, and
enhancing off-site stress testing and monitoring of banks'
liquidity models and maturity gap analysis will be critical
components of an intensified supervisory effort.
Maintaining the FSA's independence will be critical for its
credibility and effectiveness. In addition, an increase in
supervisory resources at the FSA, which have not kept pace
with the growth of the banking system, will likely be required
and salaries will need to be kept at adequate levels to aftract
and retain staff with the appropriate supervisory skills. In
view of the mounting risks, the FSA will need to stand ready
to deal with any violations of prudential regulations
expeditiously and, should difficulties emerge, to intervene
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and resolve the situation before any spillover effects
develop.

Easing of Fiscal Policy

Adequate monetary tightening should facilitate the planned
easing of fiscal policy to address social and infrastructure
needs and help diversify the economy. With oil revenue
projected to rise further and with non-oil revenue expected

|
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to remain buoyant, there is significant room to expand
spending and reduce taxes without compromising fiscal
sustainability. Under the spending plans currently in place,
including the supplementary allocations that are expected
to be approved shortly, government expenditure will
continue to rise in relation to GDP in 2006 and 2007. This
underscores the importance of intensified scrutiny over
expenditure efficiency, especially the project approval and
ex-post evaluation mechanisms. On the revenue side, the
mission cautions against distortive tax incentives for specific
sectors and excessive reliance on tax cuts to effect increased
tax compliance, including from the shadow economy.
Technical assistance from the World Bank in this areawhich
is presently underwayshould help in the design of an
efficient and fairtax system.

Medium-term Outlook

The medium-term outlook for the Kazakhstan economy
remains favorable. However, if the required tightening of
the macroeconomic policy stance through monetary policy
and exchange rate appreciation is not undertaken in the
near-term, higher inflation may become entrenched and
vulnerabilities in the banking system will mount further. In
such circumstances, there could be significant adverse
consequences for growth and competitiveness.

Investment Climate

Important steps to enhance the investment climate and
economic governance have been taken. The mission
welcomes the authorities' decision to join the Extractive
Industries Transparency Initiative (EITl). Expeditious
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publication of audited reports will mark an important gain in
transparency. Transparency will also be enhanced by the
phased implementation of the new mechanism governing
the NFRK in July 2006 and January 2007. The mechanism
will clearly identify the scale of oil revenue and its use, and
will help in the design and implementation of the medium-
term budget strategy. The new mechanism will not
automatically instill budget discipline, however, and the
authorities' prudent fiscal approach of the past will need to
be retained. The mission also welcomes the implementation
of the information system for the VAT, which has led to a
marked improvement in VAT administration as evidenced by
sizable revenue gains.

Structural Reforms

An acceleration of structural reforms in other areas is
needed to sustain the non-oil sector's growth prospects and
achieve the authorities' diversification objectives. Significant
gains in productivity will be required to offset the impact of
the inevitable trend real exchange rate appreciation on the
non-oil sector's competitiveness over the medium term.
Early WTO accession, customs administration reform
(supported by World Bank technical assistance), and further
progress in enhancing regional trade will help secure these
gains. In addition, reforms to address weaknesses identified
in business climate surveyssuch as telecommunications
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infrastructure, excessive inspections and business
documentation and licensing requirements, as well as anti-
competitive practiceswill boost growth prospects.

Appropriate Policy Stance

Better disaggregation of national accounts and balance of
payments data into the oil and non-oil sectors will facilitate
the assessment of macroeconomic conditions and
formulation of the appropriate policy stance. The mission
welcomes the authorities' infention to enhance the
compilation of the related information and urges
expeditious implementation of the recent IMF technical
assistance mission's recommendations. Close cooperation
between the Ministry of Finance (Customs Control
Committee), the NBK, the Agency on Statistics, and the
Ministry of Economy and Budget Planning will be needed. m
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Kazakhstan emerges-.
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he 3rd Kazakhstan Investment Summit, held in Aimaty

on 8-9 June 2006, projected the country, which has

the distinction of posting an annual GDP growth of 10
percent for five years in a row, as one of the best investment
destinations inthe world.

More than 300 delegates attended the Summit, organized
by the world-renowned publication, the International
Herald Tribune.

On the opening day, Michael Golden, Vice Chairman of
“The New York Times” company, publisher of International
Herald Tribune said that the main theme of the summit was
Kazakhstan's economic development “the development of
a country which is characterized by a significant economic
growth and large amounts of foreign investment.
Companies strive to invest funds in Kazakhstan, the GDP
growth of Kazakhstan is enviable to the whole world and the
rate of un-employment is falling.”

Over the years since its independence, Kazakhstan has
attracted about $50 billion worth of direct investments.
Funds from more than 60 countries from across the world
are now being invested Kazakhstan's economic
development. The US, the Netherlands, Great Britain, ltaly
and China are the largest investors. Analysts say that an
effective state policy has made Kazakhstan attractive.

In his keynote address to the summit, Nursultan
Nazarbayev, President of Kazakhstan, said that Kazakhstan
paid major attention to the attraction of investments into the
economy.

“All the favourable conditions for development, which are
constantly improving, have been created in the republic.
According to “Global Insight”, the forecasts of political,
economic and financial risks in Kazakhstan are

y 10

considerably lower than the average showing in all other
CIS countries. Kazakhstan has a real working market
economy. Over the past five years the annual growth of the
economy stood at about 10 percent. Kazakhstan has
become most investment-attractive country in the region.
According to the calculations of international experts, about
80 percent of foreign investments arriving in Central Asia
goto the development of Kazakhstan's economy. The World
Bank has included Kazakhstan in the top 20 most
investment-attractive countries of the world. Now the
country faces some new ambitious tasks. Kazakhstan has all
the preconditions to enter the top 50 most competitive
countries of the world. Kazakhstan can and must become
the centre of attraction of capital and investments,
placement of regional enterprises and offices of the biggest
world companies, the newest technologies and know-how.
We are in the heart of Eurasia, we have a rapidly developing
economy, we are building a democratic society this is a
recipe for success for any state.”

Nursultan Nazarbayev has expressed his hope that the
summit will raise the interest of the world community to
Kazakhstan.

Gurinder Singh, chief representative of “Reliance”
company in Turkey, said that “The successes of Kazakhstan
speak for themselves. Over the past years average growth
of the economy of Kazakhstan has been increasing by over
10 percent. Not many countries can boast such growth
indices.”

Today Kazakhstan, both atftracts foreign investments and is
actively depositing funds in the economy of other countries.
Kazakh businessmen are implementing projects in many of
the CIS countries. The republic has become the largest
investor in Georgia in 2005. |
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Kazakhstan invited to

attend G8 Summit in Russia

azakhstan's President Nursultan Nazarbayev will attend the July
summit of the Group of Eight (G8) industrialized nations in St.
Petersburg, Russia.

Talking to Kazakh news media recently, President Nazarbayev said: “As
the current CIS Chair and as a country with extensive energy resources,
Kazakhstan was invited to attend the G8 summitin St. Petersburg.”

Kazakhstan assumed the rotating chairmanship of the
Commonwealth of Independent States (CIS), a group of former Soviet
republics, earlier in May. Kazakhstan has been a leader in economic
reforms and resulting growth among the CIS countries, seeing its
economy grow by 75 percent during the past seven years and its
companies starting to invest heavily across the CIS, focusing on
Kyrgyzstan, Georgia and Russia.

Energy security has been the theme during Russia's annual
chairmanship of the G8 starting in early 2006. Kazakhstan, with
estimated reserves of 100 billion barrels of oil and 200 trillion cubic
feet of natural gas and oil exports of one million barrels a day, is
increasingly becoming one of the key players in the global energy
market now jittery with continuing high oil prices.
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Kazakhstan's large uranium reserves, ranked
number one among the top three in the world,
are also important for a world returning to the
idea of expanding peaceful atomic energy
production.

Leaders of Canada, France, Germany, ltaly,
Japan, Russia, the United Kingdom, and the
United States will gather in St. Petersburg for their
annual Summit from  July 15 to 17. The
President of China has also been invited to
attend. n

Fund to promote

Kazakh film industry

azakhstan will soon create a multimillion-dollar film
investment fund aimed at helping the country become

a world-class player in the motion picture industry. The
fund will be officially presented during the Key Element Film
Investment Conference, which takes place on June 27, 2006
in Almaty, Kazakhstan.

Key Element, a California-based company, and the office of
the Mayor of Almaty are the organizers of the event.

Over 50 of the wealthiest private and institutional investors,
including heads of industrial, financial, oil and media

conglomerates will be among the conference's participants. "The creation of the Key Element Fund is a very important

Also attending will be two former Prime Ministers of
Kazakhstan, senior government officials, as well as
representatives of the country's cultural elite.

The fund will be managed by Key Element Ltd. and will be
headquartered in Los Angeles. "At this time we plan to focus
on low to mid-budget motion picture projects in various
stages of development that combine high artistic value with

good commercial potential" -- says Donna Kasseinova, the
CEO of Key Element.

step towards implementing our long-term goals, which
are developing a vibrant film industry in Kazakhstan and
raising Kazakhstan's profile on international arena" -- says
Mr. Essetzhan Kosubayev, the head of Key Element
Kazakhstan and former Minister of Culture, Information
and Sport.

Key Element Ltd., formed in 2003 to assist the Kazakh
Government to upgrade the country's film industry, has
officesin Los Angeles and in Almaty. [
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Perspective

An Economic Superpower in the making

India On The Move '
In The Fast Lane

By T.C. Venkat Subramanian,
Chairman & Managing Director, Export-Import Bank of India

Far-reaching economic reforms have helped India to break free from £
the shackles of socialist past and burst into the fast lane of economic T.C. Venkat Subramanian
growth. Globalization has further fuelled its pace. Exim Bank

Chairman and Managing Director T.C. Venkat Subramanian, has a ringside view of the
working of the economic reforms and their catalytic impact on the overall progress of the
country. As an institution, Exim Bank's own role has been exemplary in boosting exports,
especially in the IT and ITES sector. Venkat Subramanian takes an analytical look at: The

Indian Economy in the Current Global Scenario: Potential and Challenges.

INTRODUCTION

Reflecting strong macroeconomic fundamentals and a
policy direction, India today has emerged as a vibrant
economy, with growth rate among the highest in the world.
The sustained buoyant economic performance, coupled
with the enhanced competitiveness, particularly in overseas
markets, augurs well for the Indian economy to position
itself as a major force in the global scenario. The impressive
annual average GDP growth rate of 8.1 percent during the
last three years, viz. 2003-04 to 2005-06, has been on
account of robust activity in the manufacturing and services
sectors, supported by increasing resilience in the
agriculture and allied sectors.

On the external front, India's merchandise exports crossed
the US$ 100-billion mark during 2005-06, accompanied
by sustained rise in services exports. The increasing
globalisation of the Indian economy has been clearly
brought out by WTO data wherein India's share in global
merchandise trade and service has risen in recent years,

thereby attesting to the increasing external competitiveness
of Indian companies. Concomitantly, India is also
increasingly emerging as a global investor, with many
Indian companies making their presence felt across various
regions of the world.

As a result of the buoyancy in India's merchandise trade in
recent years, the share of India's foreign trade to GDP, a
measure of the openness of the economy, has also
witnessed an increase. During the period 1990-91 to
2005-06, the share of exports to GDP has risen from
around 5.7 percentto 12.7 percent, and from 7.4 percent
to 17.7 percent in the case of imports. Increased activity in
domestic manufacturing sector has led to sharp rise in non-
oil imports. Despite widening of the trade balance due to
strong industrial growth and high global oil prices,
however, buoyancy in services exports has limited the
impact on the current account balance.

STRUCTURAL TRANSFORMATION OF THE
INDIAN ECONOMY & SERVICES SECTOR

160
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Perspective

A notable feature of the dynamics of structural
transformation of the Indian economy in recent years has
been the rising contribution of the services sector (that
includes substantial value-added and skill intensive
services such as software) to the overall output of the
economy. Between 1970-71 and 2005-06, the share of
services in GDP increased from 38.3 percent to 53.8
percent (Chart 1). It is important to note that the growth of
the services sector has imparted the much needed
buoyancy to the overall growth of the Indian economy,
particularly during times of adverse agricultural shocks and
industrial slowdown.

More importantly, the services sector has emerged as the
fastest growing sector in terms of exports, with implications
for productivity, employment, trade and fiscal prospects for
the economy. This has its reflection in India's services
exports, which have risen from US$ 4.6 bn in 1990 to as
much as US$ 67.6 bn in 2005 (Table 1), with the country
emerging as the 10" largest services exporter (up from 16"
position in 2004). In fact, the share of India in global
services exports at 2.8 percent in 2005 is much higher as
compared fo the share in global merchandise exports (0.9
percent). Table 2 presents the trends in share of leading
global services exporters during 1990 to 2005.

Table 1: Leading Exporters in World Trade in Commercial Services (US$ bn)

Rank Country 1990 2000 2001 2002 2003 2004 2005
in 2005

1 United States 132.9 277.3 269.1 272.6 282.5 318.3 353.3

2 United Kingdom 53.8 115.0 109.6 123.1 129.5 171.8 183.4

3 Germany 515 82.8 86.9 99.6 111.7 133.9 142.9

4 France 66.3 80.3 80.0 85.9 98.0 109.5 113.7

5 Japan 41.4 68.3 63.7 64.9 70.2 94.9 106.6

6 Italy 48.6 56.0 57.1 59.4 72.8 82.0 93.4

7 Spain 27.6 53.2 57.8 62.1 76.4 84.5 91.2

8 China 5.7 30.1 32.9 39.4 445 62.1 81.2

9 Netherlands 28.5 48.4 50.1 54.6 64.1 73.0 75.0
10 India 4.6 17.5 20.8 23.3 24.9 39.6 67.6
11 Hong Kong 18.1 38.7 39.4 43.3 43.2 53.6 60.3
12 Ireland 3.3 16.6 23.3 28.1 35.3 46.9 54.7
Global Exports 819.6  1472.2 14872 1561.1 1763.0 2125.0 2415.0

Table 2: Leading Exporters in World Trade in Commercial Services (% share in global exports)

Rank Country 1990 2000 2001 2002 2003 2004 2005
in 2005

1 United States 16.22 18.84 18.09 17.46 16.02 14.98 14.63

2 United Kingdom 6.56 7.81 7.37 7.89 7.35 8.08 7.59

3 Germany 6.28 5.62 5.84 6.38 6.34 6.30 5.92

4 France 8.09 5.45 5.38 5.50 5.56 5.15 4.71

5 Japan 5.05 4.64 428 416 3.98 4.47 4.41

6 Italy 5.95 3.80 3.84 3.81 413 3.86 3.87

7 Spain 3.37 3.61 3.89 3.98 433 3.98 3.78

8 China 0.70 2.04 2.21 2.52 2.52 2.92 3.36

9 Netherlands 3.48 3.29 3.37 3.50 3.64 3.44 3.11

10 India 0.56 1.19 1.40 1.49 1.41 1.86 2.80
11 Hong Kong 221 2.63 2.65 2.77 2.45 2.52 2.50
12 Ireland 0.40 1.13 1.57 1.80 2.00 2.21 227
Global Exports 100.00  100.00  100.00  100.00  100.00  100.00  100.00

Source: WTO
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Perspective

At the heart of this exceptional growth in services exports
lies software exports. The Indian software industry, which
has grown at an amazing pace, is a successful player in the
international software market and enjoys the benefit of a
good reputation, auguring well for future growth. During
2005-06, India's software exports are projected to touch
US$ 31 bn, registering an impressive CAGR of 37.2
percent in the last 10 years. Further, in the services sector,
India is at the forefront of the unfolding new area of
knowledge economy, with large pool of scientific & creative
human resources and R&D facilities.

Chart : Trends in India's Software Exports  31.0
(US$ bn) /
23.6

17.7

Source: NASSCOM. p - projection

India has emerged a major computer software provider in
the world. India possesses one of the largest pools of
scientific and technical manpower in the world which is
English speaking, coupled with relatively good quality and
low cost of software professionals. Indian software industry
is dominated by services, both offshore and onshore.

POTENTIAL OF THE INDIAN ECONOMY

Recent findings of various reputed international institutions,
such as AT Kearney, World Economic Forum, among
others, corroborate the potential of India in the emerging
global trade and investment configuration. Not only does
India figure among key economies, but India's standing
among potential and emerging economies has also
improved, reflecting the strong economic fundamentals
and attractiveness of the economy.

Potential as an Investment Destination

The Indian economy is now well recognized as an attractive
destination for investment and a large and growing market
for business, and India's ranking in this regard has also
improved in recent years. For instance, India's ranking in AT
Kearney's FDI Confidence Index moved up one notch to
second position after China in 2005, ahead of US, UK,
Poland and Russia, while India is the leading economy as
regards AT Kearney's 2006 Global Retail Development
Index, ahead of Russia, Vietnam, Ukraine, China and
Chile, an indication of the country's large and growing
retail market.

The above findings are validated by the recent Global
Competitiveness Report 2005-06 of the World Economic
Forum, wherein India's Global Competitiveness Index has

risen five notches to 50 in 2005, to stand above Poland,
Mauritius, Egypt, Mexico, Brazil and Russia. Underlying this
upbeattrend is the Business Competitiveness Index wherein
India's raking at 31 stands much higher than those for
Thailand (37), ltaly (38), Brazil (49) and China (57).

More recently, IMD World Competitiveness Yearbook
2006 has ranked India at 29 in the World Competitiveness
Ranking, representing a significant rise of 10 places from
that in 2005. As a result, India's ranking in 2006 is higher
not only as compared to other emerging economies such
as Czech Republic (31), Thailand (32), Slovak Republic
(39), but also higher than major industrialised economies
such as Scotland (30), France (35), Spain (36), and Greece
(42).

Emerging Indian Multinationals

The increasing trend in India's overseas investments attest fo
the increasing capability of Indian companies in venturing
overseas. India's approved overseas investments have
increased by more than five-fold from US$ 556.6 mn during
1996-97 to US$ 2.80 bn during 2004-05. At the same
time, actual overseas investments have also risen nearly
eight-fold from US$ 204 mn to US$ 1.60 bn during the
same period.

The surge in investment outflows from India witnessed in
recent years would attest to the expanding base of domestic
firms, which are able to compete globally, reflecting
increasing quality and cost competitiveness to sustain long-
term domestic and international growth. Focus on core
competencies, increased R & D efforts and enhanced
technological know-how have underlined this development.
At the same time, access to markets, natural resources,
distribution networks, foreign technologies and strategic
assets like brand names have motivated Indian companies
to increasingly look outward in their endeavours to
internationalise their operations. Further, the shift in the
pattern of financing overseas investment, from equity
outflows from the host country towards re-invested earnings,
is an indicator of the increasing confidence of Indian firms in
internationalisation. Indian enterprises are also increasingly
using mergers and acquisitions (M&As) to venture overseas.

While globalization of the world economy has fostered the
outward orientation of Indian companies, significant policy
liberalisation and renewed support in recent years have
provided the impetus in this direction. Removal of ownership
restrictions in overseas ventures, introduction of automatic
clearance route wherein the limit of overseas investment has
been continuously enhanced, among others, have
facilitated the recent surge in Indian overseas investments.

GLOBALISATION OF THE INDIAN ECONOMY AND
EXIMINDIA'S ROLE

Providing a comprehensive range of products and services
to Indian companies in their internationalisation efforts has
been the primary objective of Export-Import Bank of India
(Exim India). The pivotal and catalytic role the Bank plays in
facilitating and promoting India's project exports,
supporting Indian firms in sefting up joint ventures and
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wholly owned subsidiaries in overseas markets, providing
advisory and support services to outward-oriented Indian
firms, among others, constitute the Bank's endeavours in this
direction.

Overthe past two decades, increasing number of contracts
have been secured by Indian companies in West Asia,
North Africa, Sub Saharan Africa, South & South East Asia,
CIS and Latin America, with the support of Exim India.
These projects facilitate and support infrastructure
development in host countries, thereby contributing to
overall economic development. The range of project
exports now being undertaken by Indian project exporters is
a reflection of the technological maturity and industrial
capabilities in the country. This serves to indicate the
growing sophistication of Indian exports providing visibility
to the Indian technical expertise and project execution
capabilities in overseas markets.

With a view to catalyze globalization of Indian businesses,
to enhance credibility and acceptability of Indian ventures
overseas, and to facilitate trade-flows between India and
host countries, Exim India actively supports Indian
companies to set up joint ventures/wholly owned
subsidiaries in target market overseas, both in
industrialized and emerging economies, in diverse sectors.
These overseas ventures facilitate value addition,
contributes to capacity building and capability creation in
host countries.

India's Software Exports and Exim India

With India having emerged as a major global software
provider, and the robust growth in software exports
witnessed in recent years, it would be appropriate to
highlight the role of Exim India in this regard. Exim India has
been associated with the development of the Indian
software industry since 1986. The Government of India, in
its first ever policy formulation for software exports in
December 1986, designated Exim India as the principal
agency through which imports of computer hardware and
allied services could be financed in foreign currency.

Exim India has in place a financial package for software
exporters to comprehensively address their financial
requirements, which encompass term loans for capital
expenditure, equipment finance to cover the costs of
acquisition of advanced computer systems with related
software, project finance for the setting up or expansion of
software development facilities, and working capital
finance to software exporting units. In order to support the
industry move up the value chain towards products, Exim
India has in place a programme for financing software
product development, as also for financing R&D by
software exporting companies for a range of activities
including sefting up of R&D centres, development of new
tools and technologies.

Exim India provides financial support to software
companies for implementing strategic export marketing
plans aimed at developing/ enhancing presence in
identified target markets, and also supports software
exporters in securing infernational quality certifications

such as ISO 9000, TicklT, various levels of CMMSEI which
would enhance their credibility and dependability in
overseas markets. Further, the Bank provides term loans to
Indian companies to part finance their equity contribution
in ventures overseas. With a view to meeting the growing
requirements for trained manpower, the Bank also has in
place a lending programme for setting up/expansion of
software training institutes by established software
exporting companies.

Exim India and Grassroot Enterprises

In line with the roadmap for India's international trade, set
in place by the Foreign Trade Policy 2004-2009, which
envisages effective contribution of international trade to
overall economic development by providing special thrust
on employment generation particularly in semi-urban and
rural areas. Exim India, as part of its agri business initiative,
has been endeavouring to assist exports of products from
rural and small and medium enterprises (SMEs). Towards
this end, Exim India has partnered with select NGOs in
different states, in order to provide an institutional support
mechanism for providing international market access to
products from rural grassroot enterprises.

GLOBALISATION AND CHALLENGES

Building competitiveness and sustaining it is a high priority
both for developed and developing countries. With
increasing globalisation, Indian companies will have to
continuously adapt themselves to successfully counter
increasing competition. Alongwith foreign competition,
domestic demand will shift to better quality products,
reducing the market share of Indian companies. Given the
dynamic changes characterizing key export industries and
the rising competition among countries, the need to
continuously move up the value chain and improve the
aftractiveness of locational advantages is a challenging
task for policy makers in developing countries.

Many Indian firms already enjoy a preeminent position in
several products. These firms have excelled in quality and
cost competitiveness to sustain long-term domestic and
international growth. Therefore, in order to face increased
domestic and global competition, it is imperative for firms
to concentrate on core competencies, and gear R&D efforts
and technological know-how towards this end.

Meeting challenges on the policy front also assumes
importance in a global economy. The effectiveness and
efficiency of firms is facilitated by the nature of policy
environment under which firms operate, and whether
macro-economic policies allow them to achieve the
requisite economies of scale and allocative efficiency in
production. In an increasingly inter-connected global
economy, it is imperative to ensure that macroeconomic
policies are geared towards reducing uncertainties and
risks. This would require ensuring internal and external
stability in the economy through maintaining sustainable
policies and putting in place a proper safeguard system
against adverse international shocks and limiting exposure
to risks. |
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FDI inflow to boost industry. modernization
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A strong expansion in internal demand continues
to drive economic growth in Russia, although a
slowdown in most manufacturing and tradable
sectors is becoming increasingly visible,
according to a World Bank report. The growth in
GDP and industrial production in 2005 stood
respectively lower at 6.4 percent and 4.0 percent
compared to 7.2 percent and 8.3 percent in the
previous year. Preliminary data available for
2006 suggest that the industrial slowdown may
be continuing. GDP growth is deriving
increasingly from non-tradable sectors, and
investment remains concentrated in oil and gas.
Recent productivity growth has still been strong in
some parts of manufacturing, although this
appears in large part due to labour shedding The
continued broadening of Russia's balance of
payments strengthens the country's financial
position, but also creates new challenges. In
addition to record current account surpluses,
Russia is beginning to attract substantial capital
inflows, including foreign direct investment.

Y16}

growth in 06

While this should give a needed boost to
investment and modernization, additional
inflows are also increasing pressure on inflation
and the real exchange rate.

Four Priority Projects

Russia's Economic policy has become increasingly focused
on the implementation of four priority national projects in
health, education, housing, and agriculture. The
government has an opportunity to combine higher
spending in these areas with structural reforms that could
ensure sustainable improvements. Higher-than-expected
inflation in early 2006 has motivated discussions of a new
package of anti-inflationary measures by the government
and Central Bank.

GDP and Industrial Production

Russian GDP growth remained strong in 2005, registering
at an estimated 6.4 percent, as opposed to 7.2 percent in
2004. But the structural composition of growth has
undergone some significant changes. If the growth in 2003
and the first half of 2004 was lead by oil and some other
industrial sectors, subsequent growth has shifted to the
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production of (largely) non-tradable services and goods for
the domestic market. Almost 40 percent of the GDP
expansion in 2005 came from trade. Construction also

witnessed relatively rapid growth. Industrial growth
contracted to 4 percent in 2005, down from 8.3 percent in
2004. The most notable decline in industrial growth came
from the mineral resource extraction sector (1.3 percent in
2005 versus 6.8 percent in 2004), but growth in
manufacturing also declined from 10.5 percent to 5.7
percent. A further slowdown in industrial growth in early
2006 (2.7 percent for the first two months of the year) has
raised some concerns, although at least part of this decline
is most likely due to the exceptionally cold winter

Annual data confirm trends in manufacturing that were
identified in the previous RER. The vast majority of
manufacturing sectors showed marked slowdowns in
economic growth in 2005 relative to 2004. This particularly
concerns sectors producing tradable goods in competition
with foreign producers. Of these sectors, the food industry
continues to show resilience, expanding at the same pace
as in 2004 (4.4 percent). The consumer electronics industry
grew significantly, but almost certainly due to lower import
tariffs on parts than final products. The strongest decline
was registered in machine-building, where growth slowed
from over 20 percentin 2004 to -0.1 percent in 2005.

Capacity constraints have become increasingly important
in industry, particularly in resource extraction. Although the
oil industry also suffered in 2005 from the disruptive effects
of the Yukos affair, most experts expect slow growth from this
sector over the medium term due fo capacity constraints
that can be alleviated only through high fixed investment.
The slowdown in manufacturing appears to be related to
from the rapid
appreciation of the ruble. Russian financial data for
enterprises give an indication of possible huge swings in

increasing competitive pressures

relative profitability across different sectors of the economy.

According to these data, aggregate growth in (nominal) net
profits in manufacturing during 2005 was only slightly
higher than inflation (16 percent), while profit growth in
trade, finance, and communication,
construction, and (especially) resource extraction were
considerably higher. This can be contrasted to 2004, when

growth in profits in manufacturing was estimated at 57.5

transportation

percent.

Under these conditions, it would be natural to expect a flow
of labor and other resources from manufacturing to other
sectors. Data on labor flows suggest exactly this. Labor
shedding has been a primary source of productivity growth
in much of industry, and has been a key to keeping
productivity growth in pace with nominal wage growth in
manufacturing. Figures 5 and 6 present nominal growth in
output per worker and nominal wages for both 1999-2004
and 2005 (A change in statistical classification requires
treating these time periods separately). While fuels and
metals have shown particularly high growth in receipts per
worker relative to wages due to relative price increases,
figures indicate that manufacturing sectors have also
roughly succeeded in increasing productivity in step with
wages. Even so, there are indications that increases in the
costs of other inputs have been even more rapid, implying a
deterioration of competitiveness in some sectors

Investment

Aggregate fixed capital investment continued its strong
double digit growth (10.5 percent) in 2005. As is the case
with output growth, a very sharp registered decline in fixed
capital investment growth in the first two months of 2006
(1.6 percent) should be at least partly related to the very
cold winter. 2005 also witnessed a substantial increase in
foreign direct investment, which reflects improvements in
the business climate and Russia's economic outlook. FDI
inflows grew by 39 percent relative to 2004, reaching an
estimated USD 13.1 billion. Although Russia has
experienced double-digit fixed capital investment growth
for the third consecutive year, absolute investment levels
remain low in Russia relative to emerging market
economies that have sustained growth over a number of
years. In 2005, fixed capital investment constituted only an
estimated 18 of GDP. whereas countries that have sustained
rapid growth usually have associated investment rates of 25
percent or higher.
concentrated in oil and gas (transportation” includes
pipeline investment). Figures also illustrate most
manufacturing sectors of the economy receive rather low
shares of investment and FDI. Although manufacturing on

Investment also remains quite
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aggregate received a relatively large share of FDI'in 2005,
this was due entirely to exceptional investment in oil
processing associated with the Sibneft deal.

The Balance of Payments, Capital Flows,
and FDI

Despite an acceleration in the dollar value of imports (25
percentin 2005), Russia's balance of payments continues to
move from strength to strength. Record foreign inflows from
the current account, together with a significant
strengthening of the capital account, dominate the Russian
macroeconomic picture, fueling domestic demand and
exerting ever greatfer pressure on inflation and the real
exchange rate of the ruble.

Russian export growth in quantity terms slowed markedly to
5.6 percent in 2005 (compared to 11.9 percent in 2004).
Thus, the record trade and current account surpluses owe
almost entirely to price increases on Russian exports, most
particularly for oil and gas.

According to preliminary estimates, the current account
totaled USD 84.2 billion in 2005, compared to USD 58.6
in 2004. Russia's trade surplus reached USD 118.3 billion
in 2005, as compared to USD 85.8 billion in 2004 (Table
7). Total merchandise exports rose to USD 243.6 billion (or
by 33 percent compared to 2004), with oil, oil products and
gas exports accounting for 61 percent of the total (USD
148.9 billion). Gross foreign reserves continued fo set
records, reaching USD 182.2 billion at the end of 2005
and increasing further 205.9 billion by the end March
2006. By preliminary data, still higher average oil prices

£B

fueled another record current account surplus in the first
quarter of 2006.

The statistical weakening of capital account in 2005 can be
attributed to the pre-payment of USD 17 billion in foreign
debt and the sale of Sibneft, which led to a classification of
approximately USD 10 billion as a foreign outflow (Sibneft
was technically held by an offshore company before the
sale). If not for these two factors, Russia would have
experienced ifs first capital account surplus of the transition
period. According to Central Bank estimates, net private
capital flows in 2005 were non-negative, as opposed o an
outflow of 8.0 billion in 2004. The biggest reduction in
capital outflows was reported in the non-banking sector
(from USD 11.5 billion in 2004 to USD 4.9 billion in 2005).

External Debt

High oil prices and prudent macroeconomic management,
on one hand, and relatively low international interest rates,
on the other, have had a noticeable impact on the dynamics
of Russia's external debt. According to CBR estimates, the
stock of Russia's total debt to nonresidents increased from
USD 214.5 billion at the end of 2004 to over USD 258.5
billion at the end of 2005. The Russia's debt dynamics in
recent years have been driven by two opposing trends: a
substantial reduction in sovereign debt, on the one hand,
and a rapid increase of debt accumulated in the corporate
and private sector on the other. Official Russian debt was
reduced from USD 106 billion to 82 billion during 2005. If
the government succeeds in its intention of pre-paying
another USD 12 billion to the Paris Club, sovereign debt will
also decline substantially in 2006. By contrast, the
corporate and private sector accumulated an additional
USD 67 billion during the year, bringing its stock of debt to
an estimated USD 176.2 billion. Most of this increase
concerns non-financial enterprises (by USD 50 billion),
while banks increased their debt by USD 18 billion.
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Due to considerable hikes in the debt levels accumulated by
the private sector the overall foreign debt exposure in this
sector, measured as a share of debt in GDP, increased from
19 percent at the end of 2004 to0 23 percentin 2005.

Monetary Policy, Inflation and Exchange
Rates

In spite of initial expectations that CPI inflation might
accelerate towards the end of the year, actual inflation in the
fourth quarter amounted to only 2.1 percent, bringing
annual inflation to 10.9 percent for the year. The extent of
the deceleration is difficult to explain, although two
important factors are (informal) controls introduced on
gasoline prices and an acceleration in economic growth in
the fourth quarter. Core CPI (excluding
administrative price increases) fell to 8.3 percent in 2005,
as compared to 10.5 percent in 2004. As in 2004,
producer prices in 2005 increased faster than CPlinflation,
registering at 13.4 percent. The decline in inflation in the
fourth quarter of 2005 came, ironically, at a time of record
foreign inflows, purchases of foreign reserves by the Central
Bank, and quite rapid ruble money supply growth.
Consequently, gross reserves of the Central Bank increased
by USD 21 billion in the fourth quarter alone. The
inflationary pressures from this expansion began to be feltin
early 2006, however. For January and February alone,
consumer prices increased by an estimated 4.1 percent. As
in 2005, part of this acceleration in inflation concerns
administrative increases in housing and utilities prices.
Nevertheless, core inflation for January and February (2
percent) was measurably higher than in the previous year
(1.6 percent).

inflation

Concerns over inflation have brought an important change
in monetary policy. While the Central Bank defended a
relatively stable exchange rate of the ruble versus the dollar
during most of 2005, it has allowed for a 3.5 percent
nominal appreciation in the first quarter of 2006. While
nominal appreciation may hold promise as a means of
relieving pressure on inflation, the Russian context is
complicated due to the presence of potentially large and
unstable capital flows (including internal flows due to the
large amount of hard currency held by the population). The
degree to which nominal appreciation can bring down
inflation rates in the short run is debatable, although the
experience in 2006 should help reveal more information to
that effect. Concern over higher-than-expected inflation
has dominated economic policy discussions in the
government in early 2006. The government has been
preparing a package on anti-inflationary measures in the
context of proposals that include price controls, restricting

p 19

wage growth in state-owned companies, restricting
borrowing by state-owned companies, and reducing state
expenditures. Monopoly pricing has been targeted in some
discussions, although there is little economic justification for
linking inflation to monopoly power. Practice in other
countries confirms that the use of price controls as a means
of reducing moderate inflation is a poor policy choice.

Primary among these instruments are levels of government
spending (as opposed to accumulation in the Stabilization
Fund), exchange rate policy, and other limited means of the
Central Bank for regulating liquidity. When a larger internal
bond market finally develops, the hand of the Central Bank
will be strengthened considerably for the conduct of anti-
inflationary monetary policy.

Fiscal policy and the Federal Budget

According to preliminary estimates the Federal Budget in
2005 was executed with a surplus of 1617 billion rubles, or
7.5 percent of GDP on a cash basis. This is somewhat
higher than the surplus stipulated in the revised Budget Law
for 2005 (6.9 percent). Federal budgetary revenues
amounted to 5,121 billion rubles, or 23.6 percent of GDP,
which exceeded revenues in 2004 by 3.1 percent of GDP.
Although the main factor for increased revenues has been
higher oil prices, higher taxes on the oil sector have also
made an important contribution. By contrast, federal

government spending in 2005 remained at 16.2 percent of
GDP practically the same level as in 2004.

j i ||l|_
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The Federal Budget for 2006 was passed into law at the end
of December 2005. Planned federal expenditures for 2006
amount to 17.5 percent of GDP, which is 1.3 percent of
GDP higher than actual expenditures in 2005 (table 9). The
additional money will be spent primarily on government
investment and social programs. The additional spending
may be associated with some additional inflationary
pressures, although the magnitude of the fiscal expansion is
still rather limited. Due to a conservative assumption on oil
prices (USD 40 dollars a barrel), revenues are officially
projected at 20.7 percent of GDP about 3 percent lower
than actual revenues in 2005. If oil prices remain at current
levels, however, revenues in 2006 should exceed those in
2005. Surplus revenues that are not immediately
transferred to the Stabilization Fund could become a subject
of political bargaining during the year, although concerns
over inflation have at least temporarily strengthened the
hand of fiscal conservatives in the government. The
Stabilization Fund has already reached over 1.5 trillion
rubles (USD 53 billion) by the end of 2005, and could
accumulate to over USD 3 trillion by the end of the year.

Income, Employment and Poverty

News on the standard
of living front in
Russia are still
encovuraging.
Average real wages
and
continued to exhibit
strong growth in
2005, registering at
9.7 and 8.8 percent,
respectively. Although
official

incomes

data on
poverty are not yet
available for 2005, it
is probable that
growth in Russia remained strongly pro-poor in 2005. The
Ministry of the Economy projects that the share of the
population below the official poverty line declined from
17.8 percent in 2004 to 15.8 percent in 2005. Given the
strong appreciation of the ruble, dollar wages grew much
more rapidly than real wages in 2005, and averaged USD
302 o month, a 27.4 percent increase over 2004.
Unemployment rates also fell, averaging 7.6 percent in
2005, as compared to 8.6 and 8.2 percent in 2003 and
2004, respectively. Demographic statistics for 2004
indicate that the disturbing rise in mortality rates may have
finally bottomed out. Life expectancy finally increased from
64.3 10 65.8 years.
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National Projects

Four priority National Projects in health, education,
housing, and agriculture have become a primary focus of
economic policy in Russia. These projects directly target the
standard of living of the population. Under the plan, 382
billion rubles (14
billion dollars)
will be spent from
federal and sub-
national
budgets, while
60 billion rubles [
(2.2 billion g
dollars) will be
granted in
guarantees,
according to the
breakdown given
in Table 10. 76
percent of the

associated
expenditures will
come from the federal budget (290 billion rubles).

The program in health accounts for more than half of
national project spending, most of which is devoted to
salary increases, the modernization of equipment, and the
creation of new health facilities. The majority of spending in
the education project is devoted to pay increases, including
incentive pay for innovative teachers and outstanding
students (grants). Much of the housing project offers
assistance to families for purchasing housing, either
through redeemable certificates, subsidized mortgages, or
guarantees. The agriculture program consists primarily of
various subsidies, most particularly subsidized credits. The
national projects should have a positive impact on the
welfare of the Russian population and the Russian poor,
particularly the health project. In addition to the value of
the services to the population, many health and education
workers are among the lowest paid Russian professionals,
and their families are commonly numbered among the
Russian poor. At the same time, Russia should not miss the
opportunity fo combine increased social spending in these
areas with much needed structural measures to reform
these sectors in order to ensure their higher efficiency and
sustainability in years o come.

The government is discussing the launching of some
regional pilots to this effect, which would be a very welcome
addition to the social agenda. [
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Given the limited capacity of the Russian economy to

absorb the enormous oil inflows, accumulation in the
Stabilization Fund has become a primary instrument for
supporting macroeconomic stability. By investing these
surplus resources in a managed international portfolio,
Russia can make the budget less dependent on oil and
expand significantly its opportunities for diversified
economic development and social policy, says a note
prepared by the World Bank. The note discusses the nature
and magnitude of these opportunities. Despite the strong
economic growth and other positive trends in recent years,
Russia contfinues to face a challenging development
agenda. This includes spatial imbalances, deteriorating
infrastructure, still low investment rates, social distress in
many regions, a demographic crisis, and problems in
supporting the competitiveness of manufacturing industries.

In stark contrast to the 1990s, the Russian government has
also been accumulating large surplus revenues and
reserves in the context of high oil and gas prices. Much
attention has therefore been focused on how Russia might
manage or use its growing fiscal reserve to solve its
remaining development problems. Numerous proposals
suggest one or another fiscal expansion, either through
lower tax rates or more substantial programs for state
investment. Although Russia has been moving gradually in
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these directions, it faces serious constraints in the demands
of macroeconomic stabilization, budgetary

volatility, and weak institutions for supporting efficient state

potential

investment. The sterilization of huge foreign inflows through
the accumulation of fiscal surpluses in the Stabilization Fund
has been critical to maintaining macroeconomic stability
and preventing an even more rapid appreciation of the real
exchange rate. Weaknesses in financial markets and the
banking sector prevent the effective sterilization of inflows of
this magnitude through monetary policy. Reducing the tax
burden on the non-oil sector would increase even further
the high vulnerability of Russia's budgetary position to
changes in oil prices. The context of the 1990s favored the
development of only short-term budgetary institutions. Only
now is Russia beginning to move toward medium-term
budgeting, although the creation of effective institutions for
longer-term finance of priority investment projects is
proving to be a difficult task. High levels of corruption and
distorted incentives of officials at all levels of government
further complicate this objective. Russia's fiscal reserve is
becoming large, and will become much larger still in the
event that oil prices remain high. Given the magnitude of
the issues at stake for Russia's development, it is important
to assess as correctly as possible the opportunity costs of
one or another policy decision. This assessment is not easy.
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Yet at least one important opportunity cost is not sufficiently
accounted for in most Russian debates over the Stabilization
Fund, namely the opportunity costs of foregoing national
savings in a diversified portfolio of foreign assets.

The presumption is sometimes that either the surplus is spent
today, or it is simply removed from the economy, only to
reappear in the event that oil prices fall to very low levels. In
fact, by foregoing a fiscal expansion at the present time,
these surplus funds can still be employed today in a manner
that brings Russia a very high return, and has the potential to
expand significantly economic security, living standards,
and the opportunity set for policy in the medium and longer
term. Russia can learn much from the experience of other
countries that have managed commodity funds, most
particularly Norway. Yet there are even opportunities on
financial markets of potential interest to Russia that most of
these countries have not yet exploited.

The Stabilization Fund is no longer just insurance for the
federal budget against oil price fluctuations. It is becoming
an increasingly important part of the wealth of the country.
The Fund has accumulated to 1.5 ftrillion rubles in early
2006, and could mushroom to 3 trillion by the end of the
year, depending on oil prices. This is already sufficient to
insure the government budget for a number of years into the
future in the event that the world price of oil falls to 20
dollars a barrel. If the price of oil does not fall dramatically
in the near future or medium term, as most experts now
project, the size of the fund will expand quite rapidly. Thus, it
makes increasing sense for Russia to designate part of the
surplus to a longer-term fund as exists in a number of other
oil-exporting countries.

The Stabilization Fund is currently held as a ruble account at
the Central Bank. Fears that some Russian assets abroad
could be frozen in legal disputes have delayed the
investment of the Stabilization Fund in foreign assetfs. The
current law permits only investment in safe and highly liquid
foreign government bonds. Yet the government is currently
considering changing this law in a manner that would allow
the investment of part of the Fund in equities.

This is advantageous for two important reasons: First, for a
longer-term investment strategy, a portfolio that includes
equities gives a significantly higher return. Second, the
returns on many corporate stocks are negatively correlated
with oil prices. Thus, if appropriately selected, corporate
securities can actually help hedge against the risk of an oil
price shock.

If oil prices remain at rather high levels over the medium
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term, Russia would be able to accumulate a diversified
investment fund in foreign securities that would offer partial
solutions to a number of Russia's current development
challenges listed above. Over the medium term, Russia's
fiscal reserve fund would become sufficiently large, and the
return sufficiently high, that Russia could consume only the
return on the fund (without even eating into the capital) in a
manner that would create substantial opportunities:

Given the diversified nature of the Fund and its negative
correlation with oil prices, the current problem of high
vulnerability of the state budget to changes in oil prices
could be significantly alleviated. In addition to the important
security that this would provide the Russian government
against oil shocks, it would alter the entire framework for
fiscal policy. In particular, it would substantially decrease the
risks of promoting diversified growth through a lower tax
burden for the non-oil sector. Less reliance on oil revenues

will also allow for a lower tax burden on the oil and gas
sectors themselves, thereby creating incentives and funds

for the high investment that these sectors need for their
successful development. In addition, the Fund will support
the development of effective counter-cyclical fiscal policy,
i.e. drawings from the Fund can be increased in order to pull
the Russian economy out of an oil-price related recession.

Russia currently faces a demographic crisis in the form of an
ageing and declining population. The Pension Fund is
already in deficit, and this deficit is projected to grow. The
ageing of the population also places a huge burden on
health care. While many countries in the world are
struggling with similar problems, Russia has a huge possible
advantage for capitalizing the pension fund and
accumulating a reserve to meet the future social needs of
the country.

Russia has recently launched important budgetary reforms
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that promise to rationalize and
increase the effectiveness of public
expenditures, including investment
spending.

These reforms are still in their early
stages, however. A higher efficiency
of government spending in future
years implies a possible gain from
postponing expenditures on some
projects to a later date, and instead
reaping returns on this money in a
managed infernational portfolio.

The World Bank conducted a
simulation exercise to give a general
feel for the extent of the
opportunities for Russia from
accumulation in a managed Fund.
This scenario assumes that oil prices
will gradually decline, but still
remain generally high over the
medium term, thus allowing for the accumulation to take
place. The question of protecting the budget from a sharp
fall in oil prices is taken up subsequently below. More
specifically, we assume that oil prices in real terms decline
gradually to US$ 40 a barrel by the year 2030. Federal
government expenditures are fixed at 17 percent of GDP,
and all additional fiscal revenues are assumed to accrue to
the Fund. The assumption on GDP growth in the simulation
is rather conservative:

GDP growth slows gradually from 5.5 percent to 3 percent.
Overall tax collection is presumed to increase in pace with
GDBR so that fluctuations in oil receipts are the only cause of
changes in budgetary revenue. We assume that the ruble
will continue to appreciate in real terms against the dollar in
the near future, beginning from 10.6 percent in 2006, but
that this appreciation will gradually slow as the balance of
payments moves toward equilibrium. The elasticity of
federal budgetary revenues in the price of oil is taken as a
constant at 0.7. This estimate, while on the conservative
side, isinthe ballpark of other estimates in the literature.

Finally, annual US dollar inflation is assumed to be 3.0
percent. Until the fund reaches a large enough size, and
until Russia creates the requisite oversight institutions and
laws for a longer-term portfolio, Russia will most likely need
to protect the budget by holding a large share of its fiscal
reserve in highly liquid and relatively safe assets.

The implied accumulation of the Fund is quite impressive.
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Even if it were not invested, the Fund would accumulate by

2030 to an estimated 1.47 trillion (2006) dollars, roughly
double the current value of Russian GDF, and 29 percent of

the projected 2030 value of GDP If the government were to
invest the Fund according to the assumed scenario, and
spend nothing until 2030, Russia's wealth would expand by
an additional estimated USD 818 billion (2006) dollars,
bringing the entire size of the Fund to USD 2.29 trillion
dollars, or 43 percent of estimated 2030 GDP.

What about future income possibilities for the government?
If the government takes a decision either in 2015, 2020, or
2025 to stop rolling over the returns and maintain a
constant value of the Fund in real dollar terms indefinitely. In
the case of 2015, this would free up annual funds that could
be used (beginning) in 2016 of US$ 77 billion, a sum
roughly equivalent to current federal revenues from the oil
extraction and export taxes. Of this amount, US$ 25 billion
would be income from the Fund itself (as opposed to new
surplus oil revenues). If the government waits until 2020,
the numbers would be 91 and 39 billion, respectively.
Waiting to 2025 would yield 110 and 55 hillion,
respectively. In any case, the relative dependence of the
federal budget on oil could be significantly reduced. Given
negative correlation of the Fund's retunes with oil prices, a
lower oil price would decrease oil revenues but may
increase an annual return on the portfolio.

Of course, if the price of oil were to fall significantly in the
short or medium term, then Russia would no longer have the
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option of accumulating such a large Fund. Following a
sharp fall in the price of oil, the Stabilization Fund would be
depleted over the short term in financing deficits of the
federal budget. If oil prices remained this low, the medium
term would require a serious fiscal adjustment that could be
particularly painful for an economy reeling from an oil-
related recession. Thus, the question of protfecting the
country in this contingency is understandably a primary
political priority.

In the scenario above, the government protects the budget
by maintaining a relatively large portfolio of highly liquid
assets in the short term, and only gradually expands the
longer-term invested portion of the portfolio. International
financial markets also provide other opportunities for Russia
to hedge against the risks from a sharp fall in oil prices.
Given today's expectations that a drastic fall in oil prices in
the short or medium term is unlikely, it has become relatively
inexpensive to purchase guarantees of minimum future
prices for sales of oil. For example, Bank experts estimate
that Russia could purchase a five-year guarantee (put) for
the annual sale of one billion barrels of oil at today's price

accumulation in the Stabilization Fund, another option
would be to make a more limited purchase to insure against
future years for which more uncertainty exists. For example,
purchasing guarantees for 2009 and 2010 would give
Russia a five-year cushion against oil price fluctuations,
during which time a good portion of the Reserve Fund could
accumulate and put Russia in a very strong position for
future years. Purchases of guarantees on the market could
potentially free up a larger share of the Fund at an earlier
date forthe longer-term high-return portfolio.

The opportunities are many for Russia in the management
of its surplus oil revenues. The opportunity costs are also
extremely high. Reality will most likely deviate significantly
from the scenario presented above, In particular, oil prices
could end up being significantly higher or lower than those
projected here. The government has understandably made
the management of the Stabilization Fund a primary priority
in its current policy discussions. Future textbooks on Russian
history will likely evaluate the economic policies of the
current government to a large extent on how effectively it

for roughly US$ 9.5 billion.

Given the existing

manages the country's growing oil wealth. [ ]

n June 9, 2006 the 1st meeting of
Governing Board of the Eurasian

Development Bank was held in
Almaty, which focused on a wide range of
organizational issues.

The Board comprises Kazakh Industry and Trade
Minister Vladimir Shkolnik (Kazakhstan's
plenipotentiary to the Bank Board), Vice Finance
Minister Askar Yelemesov and Russian Industry

Eurasian Development Bank
holds maiden meeting

and Energy Minister Viktor Khristenko (Russia's plenipotentiary to the
Bank Board), Vice Finance Minister Sergey Storchak.

The Board elected Khristenko as its chairman, and Shkolnik was
appointed as its deputy chairman.

Russian Finance Undersecretary Igor Finogenov was nominated as the
Bank's president. Its headquarters will be located in Almaty. It was
decided that the Bank should set up its branches in Saint Petersburg,
Moscow and Astana.

Next regular session of the Eurasian Development Bank Board will
convene this August in Moscow. As it is known, Presidents of Kazakhstan
of the Bank. An
intergovernmental agreement on the Bank was signed in January 2006

and Russia initiated the establishment
during Vladimir Putin's visit to Kazakhstan. The treaty was ratified by the

parliaments of the two countries this spring.

With its registered capital of USD 1.5 billion, the Bank aims to finance
huge development projects both in Kazakhstan and Russia as well as

other CIS countries. ]

Indo-CIS Business » April-June 2006

25



Exim Bank Annual Lecture 2006

A Panacea for
E.conomic

Ills & an Elixir
for Growth

| Sir Suma Chakrabarti, Permanent Secretary, Department for
| International Development, UK, has a “Panacea” for India's
| economic ills and an “Elixir” for the country's economic
| growth. In a methodical analysis that is the hallmark of an
' economist dealing with developmental issues across the
' world and specially relevant to India, Sir Suma's lists Seven
| Deadly Sins which a State should avoid and Seven Heavenly
| Virtues that is should adhere to in order to effectively play the
role of a facilitator to ensure the country's economic progress.
Sir Suma's observations form the crux of the Exim Bank of
India's Commencement Day Annual Lecture, delivered in
Mumbai on May 2, 2006, on the theme “Role of the State in

d Trade and Development.” Following are the excerpts.

As Permanent Secretary of the UK Department for functions are also more or less essential.
International Development, | do believe the State has the

o It is better to view State and market as complements rather
capacity eitherto foster or to wreck trade and development.

than competitors, though it is also sadly true that a bad or
predatory State does destroy, compete with, and undermine
the private sector.

| view the private sector, large and small, as vital, the very
motor of economic growth, at the heart of trading relations,

of development itself. Whether the private sector is allowed My list of absolutely basic functions of the state would

to play that role is up to the state. That is why what the State include (1) peace and security, (2) property rights, and (3)

does is make or break for development.

First, | want fo outline what is most critical in the category of
“the basics”, by which | mean “what the State must do”.
Without these, the private sector cannot thrive.

Second, and perhaps most importantly, we should look at
State's failure what the State really ought not to do. Finally, |
will look at what else the State might usefully do. As the
State's capacity increases, there is scope to take on more
ambitious functions. For a modern economy, these

macroeconomic stability. Let me give a few points of
illustration for my list.

Peace and security

Peace and security is perhaps the most fundamental
requirement of all for trade and development, as without
this, it is almost impossible to invest, and sometimes
impossible even to do business.

It has been estimated by Paul Collier, a respected British
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development economist, that the average conflict in a
developing country costs $50 billion, and there are on
average two conflicts per year, so developing countries are
losing much more from conflict than they are gaining in aid.
Nor is conflict restricted to only a few countries. 45 million
people are affected annually by the devastating
consequences of war.

Property rights

The quality of property rights is now widely recognized as a
key ingredient to trade and development. There is a strong
correlation between property rights and per capita income
levels. It is vastly inefficient for individuals and firms to have
to invest in assuring their own property rights without
reliable state institutions to support them.

India is improving the property rights of the poor through the
provision of titles in informal urban settlements and
computerized registration of landholdings. And the bankers
here will understand the importance of assisting the poor to
become bankable clients. There is a huge and profitable
market out there, and until we can serve it, India will remain
underdeveloped as far as the poor of the country are
concerned.

Macroeconomic stability

Happily, there has been much progress throughout the
developing world in assuring macroeconomic stability,
though it is important not to be complacent. Inflation rates
in low income countries are now on average very low. The

median inflation rate in low income countries with an IMF
programme was less than 5.0 percent in the period
20002004. Very high levels of inflation are bad for growth.
One study found that, during periods of high inflation (more
than 40 percent), economic growth is negative.

On average it has been estimated that reducing inflation by
10 percentage points can increase growth by 0.5 percent
per year. Over time, that has a huge impact on rate of
poverty. The Reserve Bank of India has done a superb job of
managing the monetary performance of the economy to
keep a relatively low rate of inflation despite a very high
public deficit.

The 7 Deadly Sins

Having listed three basic things the state must do for growth,
| now want to cover what the state should not do, which |
characterize as the “7 deadly sins”. What are the seven
deadly sins of statehood, from the point of view of trade and
economic development? My list contains the sins of
corruption, bad regulation, excessive trade barriers,
exchange rate distortions, stifling the financial sector, fiscal
profligacy, and wasteful subsidies.

Corruption

Corruption is rising up the agenda of many institutions and
governments. It is now amongst the issues of greatest
concern to the public in developing countries, and it
undermines public support for overseas aid in donor
countries. This is not to say that corruption is the sole
preserve of developing countries, but it is certainly
associated with underdevelopment. The correlation
between the Transparency International index of corruption
and per capita income is striking.

Does prevent development, or does
development lead to the reduction of corruption? | believe
that both of these forces are at work, but governments will
promote growth if they take effective action against
corruption as this improves the business climate.

corruption

Excessive regulation

Regulation by the state, unlike corruption, has been all too
often a road paved with good intentions. Regulation is
essential for many reasons  ensuring competition,
protecting public safety, securing fair benefits for workers.
Regulation is good up to a point, but beyond that, as with
taxation, regulation kills growth and becomes a public bad.

Another reason is that regulation slows down business.
Excess or inappropriate regulation and corruption are
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Vioust world in 8 mansgesbis

bedfellows. Every new regulation is an opportunity for
unscrupulous officials to demand money. India has made
great strides in terms of deregulation since the end of
“License Raj”, but has a considerable further agenda to
modernize and simplify business regulation, including
labour laws.

Trade barriers

Like regulation, trade barriers have a legitimate basis in
economics. Infant industry protection may be justified, but
the danger is that the protection is simply used to stifle
foreign competition, which reduces innovation and costs
the consumer dearly. | welcome the steps that the
Government of India has taken to open the market to
foreign trade and investment (with a fall in weighted
average tariffs from over 70 percent in the 1990s to around
25 percent by 2004) and would welcome further steps to
reduce fariffs, and as importantly o remove other non-tariff
barriers to trade. Although the WTO remains controversial
with NGOs and public opinion, | believe that the WTO has
been a massive force for good and gives great strength to
developing countries in negotiation of a more equitable
trading system.

Exchange rate distortions

To integrate successfully in the global economy, it is
necessary to maintain a competitive and fair exchange rate.
If the exchange rate is over-valued, this makes imports
cheap relative to exports. This undermines the balance of
payments and hits competitiveness. Similarly, the fixed
exchange rate regimes of some Asian countries proved very
damaging in the 1990s during the Asian Crisis. Happily,
most of the developing world has moved on from the era of
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fixed exchange rate regimes. But maintaining a
competitive exchange rate neither too high nor too
low remains a challenge for many countries.

Stifling capital markets and the financial
sector

Provision of credit and other financial instruments are
fundamental to economic growth. Amongst the most
important things the state must avoid is o set interest
rates at levels which undermine the profitability of the
banking system. Central banks have a key role to play,
and there is evidence that the more we can establish
independent central banks which take account of
technical issues and not political ones, the better the
prospect for financial deepening. In Indig, it will be
important fo expand gradually the scope of the private
sector in banking and insurance. More open
competition will allow financial sector deepening and
broadening.

Fiscal profligacy

Across many developing countries, fiscal profligacy was
facilitated by international development finance institutions
and donors, and governments that were all too willing to
mortgage the future on an unsustainable basis took
advantage of available finance.

In India, whilst large public sector deficits have been well
managed in terms of macroeconomic stability, their impact
on the ability of the government to spend resources on
current development priorities is a major concern. With
interest payments accounting for more than a fifth of the
expenditure at central level, development priorities are
being crowded out. There is also the “crowding out” effect
that high state borrowing imposes on the rest of the
economy through higher real interest rates.

Inefficient subsidies

My final “sin” is the use of subsidies, which are justifiable
neither by concerns of social equity nor economic efficiency
known as “non-merit” subsidies in the jargon of the Indian
White Paper on this topic. Indeed, many subsidies are quite
regressive in that the better off benefit most, and this is not
just a problem in developing countries.

More often than not they pander to a vested interest. We
have to live with buying off vested interests to an extent, but
this should be minimized.

The 7 Heavenly Virtues

| turn now from deadly sins the state should avoid, to the
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heavenly virtues that the state “should” do to promote
development.

Promote human development

The case for the state's intervention in human development
can be built on the modern notion of equity and social
justice. But from a purely economic perspective, there is of
course a clear benefit from a skilled and educated
workforce. Labour is not just one of the “factors of
production”, but the driver of innovation and enterprise.
The case for investing in education and health rests both on
equity and efficiency.

Left to the market, investment in education would normally
be insufficient because parents do not take account of wider
benefits to society. On equity grounds, without state
intervention, there are large inequalities of opportunity
between rich and poor that will perpetuate. State provision
in the human development sector should not crowd out

private sector activities, and indeed we
should separate the issue of who finances
services and who provides them.

Provide infrastructure

The 1994 World Development Report
described infrastructure as the “wheels of
economic activity”. Infrastructure is a key
ingredient of any successful frade and growth
strategy. It is important for the state to
distinguish the role of the private sector from
that of the state. The state should only provide
.~ infrastructure which cannot be provided more
efficiently and more effectively by the private
sector. And where there are barriers to private participation,
the option of addressing the barriers or working in
partnership with the private sector should always be
considered rather than simply assuming a role for the public
sector.

Promote competition

Firms everywhere seek profits and will use whatever means
they can to find opportunities to exploit what economists call
“economic rents”, that is profits in excess of what can be
made in a competitive environment. This leads to the raising
of barriers to entry in markets, lobbying for protection
against international competitors, and the use of predatory
pricing to destroy the viability of competitors. Yet
competition is in the public interest. Reforms can have a
major impact on economic growth and innovation - a study
inthe US found gains of more than 7.0 percent of GDP from
deregulation undertaken.

Raise revenue fairly and
efficiently

It is a challenge for all governments to
8 finance their activity without distorting their
economy and reducing the incentive to work
or save or consume, all of which are
essential for growth. There is a tendency for
public policy makers to view every increase
in revenue as a positive indicator since this
will finance investment or social
development or reduce the need for public
borrowing. There is a tendency for the
' taxpayer to view every increase in revenue as
a negative indicator since this means less net
income. We should remember that if public
expenditure is inefficient, it is not necessarily
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going to help development or growth.

So | am pleased to learn that the introduction of VAT at the
State level in India in 2005 has yielded good growth in tax
revenue for the State governments, and that this year's
Budget commits the government to phase in a national
goods and service tax in four years. And overall revenue has
to be increased without inhibiting economic growth. This
will mean spreading the tax burden fairly across different
sectors of the economy and not focusing the burden
disproportionately on certain activities..

Foster external linkages

There is strong evidence that economic growth and poverty
reduction is associated with greater integration into the
global economy. This means more two-way trade and more
foreign investment. These processes have to be managed,
and there is a strong role for government here.

The idea that exports are necessarily good and final product
imports necessarily bad is a perspective of the producer, but
does not reflect the interests of the broader economy. Yet,
this perspective seems to dominate the discourse on trade
reform and liberalization. The government must balance
the interests of the consumer as well as the producer, and
manage a process of providing incentives to the private
sector for integration into the world economy.

Sustain the environment

Failure to protect the environment is another classic case of
market failure in which state intervention can redress the
gap between what individuals will do in their own interests,
and what is best for society as a whole.
environmental degradation, for example in terms of air
pollution and water pollution, are enormous, and fall
disproportionately on poor people. And these costs are not
trivial. An ADB report estimated the costs of water and air

The costs of
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pollution alone to be $10 billion per year in India. Direct
action now can be extremely effective witness the marked
improvement in Delhi's air quality over the past few years.

There is growing alarm in relation to the impact that climate
change could have, for example, on Indian agricultural
output. One study estimated that Indian farm incomes
could fall up to a quarter with temperature rises of 2 3.5
degrees centigrade. This will again hit the poorest as rain-
fed agriculture will be hit hardest.

Protect the vulnerable

As with environmental protection, thinking on social
protfection is changing globally. No longer is this thought to
be a rich country luxury good, but rather an essential
ingredient for effective states at all levels of development.

This is not just a moral imperative, but also an economic
one. Including poor people in the economy is the only way
to ensure that the whole population becomes more
valuable as consumers and workers, the lifeblood of trade
and the economy.

Concluding Remarks

This is a fairly rapid canter through the development “do's”
and “don'ts” of state-hood. My lists are at a sufficient level of
generality to be relevant to most country circumstances,
though it goes without saying that agendas must be tailored
to local circumstances. There is no single “model” of a
modern state and there is scope for very different
approaches to be effective in different cultural settings.

Looking globally, the pendulum of discourse on the role of
the state swung substantially towards the private sector in
the 1980s and 1990s, with Mrs Thatcher in Britain, and the
pioneering 1991 reforms of Mr Singh as Finance Minister in
India.

The emergence of the “Washington Consensus” policies
associated with the era of structural adjustment embraced a
vision of private sector-led growth supported by a state
which did little more than create the enabling environment.
Since then we have learned that institutions matter even
more than policies, and that the state needs to take a pro-
active role in shaping economic growth and development.

Inequality between richer and poorer, between men and
women, between regions, and between ethnic groups
impacts on the ability of a nation to remain dynamic and
cohesive. Without state action, such inequalities will tend to
persist and sometimes increase. So we need a strong and
capable state to tackle an increasingly challenging national
and international development agenda. |
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Exim Bank shows overall progress in 2005-06

An BExcellent

Report Card

Business Highlights

Project Export Contracts supported by Exim Bank
amounted to Rs. 9679 crore secured by 39 companies in
26 countries. Loan Approvals: Rs. 20489 crore, an
increase of 29 percent. Disbursements: Rs. 15039 crore,
an increase of 32 percent. Loan Assets: Rs. 18028 crore,
an increase of 34 percent. Guarantee Approvals: Rs. 4326
crore. Guarantees Issued: Rs. 2196 crore. Guarantees on
Book: Rs. 3402 crore. New Lines of Credit totalling US$
836 mn. extended to Africa, Russia, Iran & others.

Financial Performance

Pre-tax Profit at Rs. 3 7 7 crore. Net Profit (after tax) at Rs.
271 crore. Net worth of the Bank stands at Rs. 2720 crore.
Dividend to Government of Rs. 86.75 crore. Capital to
Risk Assets Ratio (CRAR) stands at 18.42 percent. Net NPAs
to netloan assets at 0.59 percent as on March 31, 2006.

Resources/Treasury

Bank raised borrowings of varying maturities aggregating
Rs. 7886 crore comprising Rupee resources of Rs. 4384
crore and foreign currency resources of US$ 785 million
equivalent. Market borrowings as on March 31, 2006
constituted 80 percent of the total resources.

During the year, Bank received share capital to the tune of
Rs. 100 crore from the Government of India. Bank's paid-up
capital increased to Rs. 950 crore as on March 31,2006.

Foreign currency resources raised during the year included
JPY 23 bn by way of Samurai bond offering (bonds issued in
the domestic Japanese market by foreign issuers) which is
the first such offering from Indiain 15 years. FC resources of
US$ 590 mn equivalent were raised through bilateral/club
loans. As on March 31, 2006, the Bank had a pool of
foreign currency resources equivalentto US$ 1.87 billion.

The Bank's debt instruments continued to enjoy the highest
rating viz. '"AAA' rating from the rating agencies, CRISIL and
ICRA. As on March 31, 2006, outstanding Rupee
borrowings including bonds and commercial paper
amountedtoRs. 11825 crore.

Bank obtained 'BBB' rating, which is one notch above
investment grade rating, from Japan Credit Rating Agency
Ltd. (JCRA) in August 2005. Bank also has international
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credit rating from Moody's (Baa3, 'Investment grade')
(stable outlook), S&P (BB+) (positive outlook) and Fitch
(BB+) (stable outlook), on par with sovereign rating.

New Initiatives The Bank has signed a Memorandum of
Cooperation with DHAN Foundation, (a leading NGO
active in 4 states) for marketing, advisory and financial
support for export related activities.

The Bank has also signed a Memorandum of Cooperation
with BASICS, Hyderabad and Uravu (an NGO involved in
employment generation programs in the bamboo sector for
tribal and poor families in Waynad, Kerala), for promoting
products of village industries. The Bank has also supported
BASICS towards part financing its equity investment in PNG
Micro Finance Ltd., Papua New Guinea.

The Bank in association with NABARD and Bank of India is
in dialogue with non-profit organisations in USA to promote
export of Madhubani paintings from Bihar. Financing R&D
and New Product Development in Pharma/Biopharma
industry Exim Bank has intfroduced a structured product for
pharmaceutical/biopharma  companies for facilitating
R&.D expenditure with the aim to assist approvals in
regulated pharmaceutical markets. The financing by Exim
Bank will be in the form of either term loan / equity
participation or a hybrid product.

Development of Natural Resources Abroad

There is an increasing trend in Indian companies in the
development/exploitation of natural resources in foreign
geographies. Exim Bank selectively supports Indian
companies in these endeavours as a means of strategic
support, both by applying its own resources as well as by
leveraging support by syndication and similar
arrangements.

Pan-Asia Project Development Fund

The Bank is in the process of investing US$ 10 million in the
Pan-Asia Project Development Fund sponsored by
Infrastructure Leasing & Financial Services Ltd and Orix
Corporation, Japan. The objective is to catalyse
involvement of Indian companies with project execution
capabilities towards participating in infrastructure projects
across Asia by providing seed capital. Countries to be
covered include (apart from India) Cambodia, Indonesia,
Malaysia, Philippines, Sri Lanka, Thailand and Vietnam.
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Quarterly Publication : India-China Newsletter

The Bank has introduced a new publication fitled "India-
China Newsletter',aquarterly bilingual (English and
Chinese) newsletter, which focuses on issues relating to
bilateral trade and investment relations between India and
China. This is a new addition to a range that includes
bilingual quarterly magazines titled 'Indo-African

Business', (which focuses on bilateral trade and investment
between India and Africa), 'Indo-LAC Business', (covering
Latin America and the Caribbean region) and 'Indo-CIS
Business (covering the CIS countries). All the publications
have been well received amongst the constituents.

Overseas Investment Finance Programme

The Bank has a comprehensive programme in terms of
equity finance,loans,guarantees and advisory services to
support Indian outward investment. In select cases, the
Bank takes an equity position along with the Indian
promoter. During the year, 21 corporates were sanctioned
funded and non-funded assistance aggregating Rs. 1132
crore for part financing their overseas investments in 13
countries. Exim Bank has provided finance to 144 ventures
set up by over 120 companies in 45 countries so far.
Aggregate assistance extended for overseas investment
amounts to Rs. 3020 crore. Overseas investments financed
by Exim Bank during the year include : acquisition of a
Taiwanese company engaged in manufacture of gelatin;
acquisition of soda ash facilities in Romania; acquisition of
a large home textiles company in the UK; acquisition of a
company in UK having a chain of retail stores selling
garments and home textiles; acquisition of a company in the
agriculture sector producing seeds with manufacturing
facilities in Australia, Thailand and Argentina; setting up a
wholly owned subsidiary in China for manufacture of
printed circuit boards; acquisition of glassware
manufacturing facility in the US; acquisition of drug store
chain in the US; acquisition of a company in US providing
gee-spatial mapping services; acquisition of BPO service
provider in the US. Exim Bank also provided equity support
to overseas ventures of Indian companies, including inter
alia, special purpose vehicle (SPV) set up for acquisition of
soda ash business in Romania, a turnkey project exporting
company in the UAE and a joint venture in Iran for
manufacture of pharma gelatin.  Equity Investments
approved for overseas ventures aggregated Rs. 71 crore.

Participation in Overseas Trade Fairs

With a view to promoting international trade and strengthen
economic linkages, the Bank participated and showcased
its products and services in the 'Made in India Show!,
Johannesburg, South Africa, organised by the
Confederation of Indian Industry. The Bank also
participated in the 'India Initiative 2005' organised by All

India Association of Industries in Warsaw, Poland.
Business for the Year: Contracts Secured

During the year, 568 export contracts aggregating Rs.
13530 crore, covering 64 countries were secured by 174
Indian exporters with Exim Bank's support as against 198
contracts valued at Rs. 7945 crore covering 64 countries
secured by 198 Indian exporters during the previous year.
Exim Bank/Working Group accords post-award clearance
to such export contracts. Of these, 77 contracts valued at
Rs. 9679 crore were project export contracts, comprising
civil construction, turnkey and consultancy contracts. The
balance were trade finance oriented supply contracts.

Export contracts secured during the year consisted of nine
construction contracts valued at Rs. 663 crore, 16 service
contracts valued at Rs. 245 crore, 491 supply contracts
valued at Rs. 3852 crore and 52 turnkey contracts valued at
Rs. 8771 crore.

Some major turnkey contracts secured during the year
included 500 MW steam based power plant and 2000 TPD
cement plant in Sudan; 378 MW gas turbine based power
plants in Oman; substations projects in Qatar; lubricant
base oil plant in Malaysia, high voltage transmission line
projects in Algeria, Ethiopia and Libya; distribution network
projects in Afghanistan and Ethiopia; electro-mechanical
and plumbing works for commercial complexes in UAE;
plant for manufacture of concrete sleepers in Mozambique;
LPG bullets for a nickel mine and processing plant in
Australia; supply and installation of reactors and separators
for refinery project in USA; and supply and installation of
thick wall stainless steel vessels for refinery project in UK.

Construction contracts included construction of buildings
and commercial complexes in UAE, construction of a
cricket stadium in Guyana, reconstruction of roads and
alteration and refurbishment of the British Council building
in Afghanistan and construction of the Canadian Chancery
in Bangladesh.

Supply contracts secured during the year included export of
defence products and petroleum products to Sri Lanka,
pharmaceuticals, textiles, gems and jewellery, industrial
products and fine chemicals to countries in America,
Europe and South East Asia, automobiles and auto
components to countries in Africa, and agri-products to
West Asian and South East Asian countries.

Some of the major technical consultancy and services
contracts included rehabilitation and adaptation of refinery
projects in Algeria; charter hire of diesel locomotives to
Malaysia; offshore drilling rigs to Iran; contract for
providing onshore and offshore oil field development
services in lran; project management consultancy for tank
farm upgradation facilities in UAE. [
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Trade and investment from India has a wide scope of
development in CIS countries said experts from Federation
of Indian Exporters Organization (FIEO) at recent seminars
held in Kolkata and Mumbai.

The seminars on “Trade with CIS Countries” were organised
by FIEO where exporters and senior diplomats from
Kazakhstan, Azerbaijan, Belarus, Kyrgyzstan, Armenia and
Russia participated to explore ways and means to boost
bilateral trade. More than 100 leading Indian exporters
participated in both seminars.

The Kolkata meet was represented by prominent members
of FIEO including J.K. Jain, Member FIEO Managing
Committee, Sanjeev Nandwani, Executive Director,
CAPEXIL, and Tapan Chattopadhyay, Dy. Director General,
FIEO (Eastern Region).

Nandwani, in his welcome address said the meeting was a
useful exercise in highlighting the critical analysis of the CIS
countries in terms of scope for development of trade and
investment from India. According to him frequent buyer-
seller meets between the CIS Countries and India would
increase the prospects of two-way trade. India exports
pharmaceuticals, tea, machinery, packaging material,
plastic items, garments, knitwear, surgical items and
consumer goods among other items to CIS countries.

Jain maintained that India had traditionally shared very
good relations with the CIS countries, on both economic
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and political fronts. However, trade had taken a downslide
in the recent years, he said. According to Jain, the main
reasons that have affected trade between India and CIS
countries are: distance, language barriers, inadequate
transit facilities, inadequate information about business
opportunities, macro-economic instability, low progress in
liberalization and privatization, lack of regular interaction
between business entities and inadequate banking facilities.

But speakers generally agreed that under "Focus: CIS"
launched by the Commerce and Industry Ministry in 2003
with the aim of tapping business and trade opportunities in
the CIS countries, the government's is making efforts to
extend assistance to exporters, export promotion councils,
various chambers of commerce to organize two-way
delegation visits, organize trade fairs and buyer-seller
meets. These initiatives had received encouraging response
from the Indian trading community, they said.

Jain said that FIEO had also done its bit to further the Indo-
CIS business relationship, which had now picked up.

Kairat E Umarov, Ambassador, Kazakhstan, pointed out
that his country possessed enormous fossil fuel reserves as
well as plentiful supplies of other minerals and metals.
Besides, Kazakhstan had also been endowed with
agricultural resources, besides livestock.

Umarov said Kazakhstan's industrial sector rested on the
extraction and processing of natural resources and also on
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a growing machine-building sector specializing in
construction equipment, tractors, agricultural machinery,
and some defense items. He said that an increasing
number of Indian companies had started setting up joint
ventures in Kazakhstan and the presence of leading Indian
banks and other trade facilitating bodies would pave the

way for a huge volume of Indo-CIS bilateral trade.

Said Zabitov, Senior Russian Consul based in Kolkata said
the Russian coal technology companies were keen to
provide technical assistance to Indian companies for
upgrading their technology in the area of open cast mines.
A coal delegation from Russia would soon be visiting India
to hold discussions with Coal India Ltd on the issue of
technology transfer in mining.

Speaking on the future of eastern India, Zabitov said that
prospects of beneficial schemes like the automobile industry
seemed bright. In fact o Russian automobile company
would  shortly start assembling its trucks at its Haldia unit
and also provide after-sales service there. He said that the
test run of the trucks on the Indian roads had already been
completed successfully.

Referring to the quality of Indian tea, Zabitov said that if
exporters paid aftention to upgrade the quality of their
product, they would aftract huge Russian demand. He
offered full support in the field of night navigation in Kolkata
and other ports, which was a major problem for exporters
from the eastern region.

Orkhan Zeynalov, Commercial Attache, Embassy of
Azerbaijan, said agriculture and food processing was a very
promising field for business exchanges between the two
countries. Zeynalov found the seminar as an excellent
platform for interaction with the prominent exporters and
hoped that this would be a good beginning for stepping up
two-way trade.

Andrew M Chernetsky, First Secretary, Embassy of Belarus,
said the main roadblock in trade between India and his
country was the problem of communication, which should
be improved first and foremost. He said that micro-
electronic, chemicals, machine tools, heavy machinery etc
were some of the areas where the two countries could share
common business interests.

In Mumbai, before the start of the seminar, exporters with
foreign dignitaries, the delegation was taken on an
extensive industrial tour by D Brar, Jt. Director General
(FIEO), and Rajesh Bhatia, Jt. Director, FIEO (Western
Region) to four units in Murbad pertaining to yarn and
garment manufacture, drum closures and shuttering
material and engineering. The delegation was impressed
with the level of vertical integration achieved by some of

these units and also the high level of commitment towards
quality and the technological advances made in
manufacturing processes in cutting down production costs.
Some of the delegates showed keen interest in joint ventures
with technologically advanced Indian companies in the
areas of their interest.

At the seminar, FIEO Chairman (WR) S K Saraf called for
spreading awareness about the potential existing in CIS
countries as well as India.

Kazakhstan Ambassador in India, Kairat Umarov described
the business environment in his country as the most
investment-friendly and was being recognized as a market
economy nation by the European Union and the United
States.

Orkhan Zeynalov, Commerical Atftache, Embassy of
Azerbaijan, said besides agriculture and food processing,
the areas that held great potential for cooperation included
oil and natural gas, petroleum products, petrochemicals,
oilfield equipment, steel, iron ore, cement, chemicals and
textiles. He invited Indian collaborators to come up with
proposals for joint ventures.

Olg Laptenok, Ambassador of Belarus, said his country
offered great investment potential because of the
opportunities for setting up industries based on natural
resources. Investments in Belarus until 2005 were
dominated by Switzerland (27.7 percent) and Russia (19.1
percent), he said. Public catering industry, communications
and transport were the main sectors for investment in 2004,
Laptenok added. Since Belarus was geographically located
in the centre of Europe, it was fast becoming a springboard
for trade with other CIS and European countries and could

provide greater impetus for its growth.

Daniar Sydykov, Second Secretary, Embassy of Kyrgyzstan,
said that free repatriation in foreign currency for profit,
dividend and other forms of income had made his country
very aftractive for investing in the six priority sectors: fuel and
energy, mining industry; transportation and
communication; light industry; electronics and IT, agri-
processing and tourism.

Ashot Kocharian, Armenian Ambassador, said Indian
could invest in textile equipment,
pharmaceuticals, Information Technology,
telecommunications and education, stressed the fact that
his government was encouraging foreign direct investment
(FDI) and all the legal procedures for investing and setting-
up companies in his country had been simplified.

companies

The seminar was indeed an eye-opener for both Indian
exporters and CIS delegates as they got to know of several
opportunities and potential their countries could offer.  m
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The governments of the Commonwealth of Independent
States (CIS) have stepped up the pace of reform to facilitate
small and medium enterprises (SMEs) generate more jobs.
Georgia tops among the global reformers although overall
the reforms in the region lag behind their Eastern European
neighbours. Heavy legal burdens on businesses continue to
remain the sore point in most countries, obstructing
investments, according to report of the World Bank.

Doing Business in 2006: Creating Jobs, cosponsored by the
World Bank and the International Finance Corporation
(IFC), the private sector arm of the World Bank, finds that
such reforms, while often simple, can create many new jobs.

"Jobs are a priority for every country, and especially the
poorest countries. Doing more to improve regulation and
help entrepreneurs is key to creating more jobs--and more
growth. It is also a key to fighting poverty. Women, who
make up three quarters of the work force in some
developing economies, will be big beneficiaries. So will
young people looking for their first job. The past year's
diverse range of successful reformers - from Serbia to
Rwanda - are showing the way forward. We can all learn

from their experience," said Paul Wolfowitz, President of the
World Bank.

The annual report, which for the first time provides a global
ranking of 155 economies on key business regulations and
reforms, finds that every country in the CIS improved at least
one aspect of the business environmentamong the highest
rate of reform of any region. Yet the pace of reform is slower
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than the new entrants to the European Union, which are
aggressively wooing entrepreneurs with radical and far-
reaching reforms that streamline business regulations and
taxes.

Of course the report tracks a set of regulatory indicators
related to business startup, operation, trade, payment of
taxes, and closure by measuring the time and cost
associated with various government requirements. It does
not take into account variables such as macroeconomic
policy, quality of infrastructure, currency volatility, investor
perceptions, or crime rates.

Georgia was the top reformer in the region and the number
two reformer globally. Starting up a business is made easier,
and the number of activities licensed, are cut down from
909 to 159. The reform policy also includes easing the cost
of firing redundant workers, cutting the time and cost to
register property, and intfroducing a new tax law with fewer
and simplified taxes.

Other notable reforms in CIS countries in the past year:

* Russia, Ukraine and Azerbaijan have made it easier for
entrepreneurs fo start a business in Russia's case, it is for the
second year in a row.

* Armenia has intfroduced case management into courts,
streamlining contract enforcement. The country also
increased the flexibility of employment law

* Kazakhstan has cut 20 days from the time to enforce a
contract by allowing approved private firms to execute court
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judgments. Belarus streamlined the court appeals process.

e Ukraine has improved the regulations of credit markets
with a new collateral law, allowing entrepreneurs to use a
broader range of assets as collateral, and allowing
creditors to enforce collateral privately, without a lengthy
courttrial. Creditors now have first priority to the collateral if
the debtor defaults.

e A new credit bureau has been established in the Kyrgyz
Republic, making it easier for lenders to evaluate
creditworthiness. Public credit registries were established in
Armenia and Azerbaijan.

e Russia and Kazakhstan have introduced new laws to
encourage sharing of creditinformation.

* Moldova and Uzbekistan have cut the corporate tax rate
by three and two percentage points respectively.

Overall, European nations were the most active in enacting
reforms. The top 12 reformers in the past year, in order, were
Serbia and Montenegro, Georgia, Vietnam, Slovakia,
Germany, Egypt, Finland, Romania, Llatvia, Pakistan,
Rwanda, and the Netherlands.

Doing Business in 2006 updates the last year's report on
seven setfs of business environment indicators: starting a
business, hiring and firing workers, enforcing contracts,
registering property, getting credit, protecting investors, and
closing a business. It expands the research to 155 countries
and adds three new indicators: dealing with business
licenses, trading across borders and paying taxes.

The new indicators in the current report further reinforce the
overwhelming need for reform, especially in poor countries.
It is found that poor countries levy the highest business taxes
in the world, which create incentives to evade, driving many
firms into the underground economy, that do not translate
into higher revenues.

The analysis also shows that
reforming the administrative
costs of trading can remove
significant obstacles to
exporting and importing.
Contrary to popular belief,
customs paperwork and other
red tape (often called "soft
infrastructure") cause
maximum delays for exporting
and importing firms. Less than
a quarter of the delays are
caused by problems with "hard

infrastructure" such as poor ports or roads. In Azerbaijan,
for example, an entrepreneur would have to submit 18
documents and obtain 55 signatures to import goods. For
manufacturers in developing countries, the administrative
burdens of trading can pose larger costs than tariffs and
quotas.

The annually published report gives policymakers the ability
to measure regulatory performance in comparison to other
countries, learn from best practices globally, and prioritize
reforms. Now in its third year, the report has already had an
impact on business environment reforms around the world.

"The Doing Business benchmarking has inspired and
supported reforms in more than 20 countries, and since last
year, nine governments have asked for their countries to be
included in the Doing Business analysis," said Caralee
Mcliesh, one of the co-author of the report.

The ranking of the Baltic countriesLithuania, Estonia, and
Latvia, in the top 30 countries is a remarkable achievement,
considering that only a decade has passed since they first
began reforms. But the rankings highlight significant
obstacles in CIS countries, with Armenia ranked at 46,
Russia at 79, Moldova at 83, Kyrgyz Republic at 84,
Kazakhstan at 86, Azerbaijan at 98, Georgia at 100,
Belarus at 106, Ukraine at 124, and Uzbekistan at 138.

Particular obstacles in the region are rigid employment laws
and high and complex taxes. For example, 80 percent of
countries require women to retire at a younger age than
mena rule that hurts women's career opportunities and pay.
In Belarus, if a business paid all of its taxes, it would amount
to more than gross profits, and it would take 113 tax
payments a year to 3 different agencies and 1,188 hours to
do so. Such high taxes create incentives for evasion. In
Uzbekistan, evading 20 percent of business taxes could
increase gross profits by 60 percent.

. v

The Doing Business project is
based on the efforts of more
than 3,500
business consultants, lawyers,
accountants,

local experts
government
leading
academics around the world -

officials, and

who provided methodological
support and review. The data,
methodology, and names of
are publicly
available online. [

contributors
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Go For Niche

Product Exports

-Exim Bank study on Indian leather industry

Exim Bank's latest study titled, “Indian Leather Industry:
Perspective and Export Potential” highlighted the capability
of the country to increase its share in the global leather
trade, in view of its rich resource base of raw hides and skins
and human capital. The study noted that leather exports
from India accounted for around 3.0 percent of global
leather exports. The study observed that the major export
markets for India are the United States, Germany, UK and
Spain. India has a lot of potential in these markets, as it has
unique advantage of economies of scale and capability of
producing niche products.

With about 40 percent of production being exported, the
Indian leather industry accounted for around 3.0 percent of
total exports from India in 2004-05. Leather footwear is the
largest exported product among different categories of
leather exports. Footwear is a critical segment, as this is
expected to be the engine of growth for the Indian leather
industry.

The study focused on various challenges that hinder the
export growth of the Indian leather industry. These include

effluent management, quality specifications, non-tariff
barriers, and cost of compliance to various standards.
However, the study is of the view that there are ample
opportunities to realize the export potential of this sector,
with the adoption of proper strategies.

The world leather industry is in the process of shifting its
manufacturing base from developed to developing
countries. This presents an opportunity for increased flow of
foreign direct investment into India. Against such scenario,
factors such as abundance of leather, increasing awareness
for quality, production know-how and designing
capabilities, work in India's favour. Increasing presence of
large corporate houses in this sector would help enhance
the investments required, and thereby the competitiveness

ininternational markets.

The study delineated the importance of foreign direct
investment (FDI) along with technology transfer, which
would help India to attain a quantum jump in leather
exports. This will be one way of meeting the large funding
requirements needed for modernization
of the leather industry in India.
Diversification of export markets is
another important strategy for the Indian
leather industry. The study observed thata
lot of emphasis is being given to latest
fashion trends in the international markets
and hence the industry should give equal
importance to the design and fashion
trends.

The study highlighted the importance
being given to this industry by the Indian
Government as one of the focus sectors.
Various schemes and programmes have
been recently announced to augment the
growth of this sector. These schemes are
expected to position the Indian leather
industry in high growth trajectory. |

Indo-CIS Business » April-June 2006



Exim Bank Study on Indian
Petroleum Products Industry
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The importance of petroleum industry can be gauged from the fact that it contributes in a huge manner to
the total energy requirement of the world. Over 55 percent of world primary energy consumption is met by
oil and gas industry. A detailed study undertaken by Export Import Bank of India looks at the petroleum
industry, the opportunities that it offers for global economic growth in general and India in particular, as
well as the challenges that are built into its development. The study suggests that Indian oil refineries must
plan to infuse new technology to upgrade their operations and explore possibilities of exporting petroleum
productsto neighbouring countries as well as China and Japan.

Petroleum is a natural mixture of hydrocarbons in gaseous,
liquid or solid state. Petroleum products fall into three major
categories; 1) Fuels such as motor gasoline and distillates
fuel oil; 2) Finished non-fuel products such as solvents and
lubricating oils; and

3) Feedstock for the petrochemical industry such as naphtha
and various refinery gases.

The products are mainly used for transportation,
agriculture, domestic and industrial purposes. The industry
is mainly segmented into: 1) Upstream sector, which is
involved in the process of exploring oil, developing oil
fields, and producing oil from the oil fields;

2) Downstream sector, which encapsulates all of the linked
businesses, which refine and market petroleum, including
pipeline systems, refineries, gas distribution, and
petrochemical companies.

Global Scenario

Globally the petroleum crude production is undertaken in
oil-rich countries and the refining is mainly done in
countries with high demand for petroleum products. A
cartel of oil producing countries named OPEC
(Organization of Petroleum Exporting Countries) holds 897

billion barrels of oil reserves, around 78 percent of the
world's proven reserves of 1.14 trillion barrels. Saudi Arabia
is fop producer as well as top exporter of crude oil. The
United States is the largest importer of oil with a share of 27
percentin world imports of oil.

As of 2003, over 90 percent of the world's 83 million barrels
per day of refining capacity was located in non-OPEC
countries. A type of
correlation could be
established between

Global Refining Capacity
83 million barrels per day

production of
petroleum products
and crude distillation

capacity of a
country. Out of top
10 countries in terms :
of re{imng capacity, | v e s s o sceme o acme v 0 wor
eight are also in the
list of top 10
producers. The US is the leading country in terms of both

Source: Key Energy Statistics, 2005, [EA

refining capacity and production of petroleum products.
The US has 20 percent of the global refining capacity.
Despite this position, the US is the largest importer of
petroleum products also.
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The high demand for petroleum products can be gauged
from the fact that many large producers thereof are large
importers also. Apart from the US, other major importers,
which are also large producers, include China, Japan,
Germany and ltaly. India, though with a low refining
capacity in comparison to world, is the sixth largest
producer of petroleum products with 118 million tonnes
production in 2004-05. There are several countries (e.g.
Singapore) that are important to world trade in refined
petroleum products despite very low (or non existent) level
of crude oil production and low refining capacity.

The product pattern of refineries has undergone significant
changes with additions and modernization of secondary
processing facilities and the availability of light and sweet
crude. At present, middle distillates account for more than
50 percent of refinery production by products.

The Indian Petroleum Industry

As of July 2005, there were a total of 18 refineries in India
with an aggregate installed capacity of 127 million metric
tonnes per annum. Provisional data for the production of
petroleum products for the year 2004-05 was placed at
120.47 million tonnes, up from  115.78 million tones in
the previous year. Middle distillates accounted for the
largest chunk of total production followed by light distillates.

The petroleum
products sector has
i seen upsurge in
. B exports since 2001-
02. In the year 2000-
. 01, India was a net

2% importer of petroleum
products. However,
since 2001-02, India
has become a net
exporter of petroleum
products. This could happen mainly due to increase in
refining capacity. Provisional figures of exports of petroleum
products in 2004-05 stood at US $ 6.8 billion. The exports
of petroleum products have risen by more than 90 percent
in 2004-05, over the previous year.

Product-wise Share of Production
of Petroleum Products (%)
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Source: Ministry of Petroleum and Natural Gas,
Government of India
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2001-05. From a level of 4.29 percent in 2000-01, the
share has increased to 8.57 percent in 2004-05. As a
result, petroleum products improved their ranking in India's

exports from the eighth position in 2000-01 to fifth position
in 2004-05.

M a | o r
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1077 B57
petroleum .8 55
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. percent),

UAE (7.4

percent), the Netherlands (5.1 percent), Sri Lanka (4.5
percent), Indonesia (4.4 percent), Brazil (4.3 percent),
Nepal (3.1 percent), South Africa (3.1 percent), and Togo
(3.0). These 10 countries together account for over 70
percent of India's total petroleum products exports. High-
speed diesel (39.4 percent), light oils and preparations
(19.5 percent), aviation turbine oil (13.8 percent) and fuel
oil (8.0 percent) are the major petroleum products being
exported from India.

Share (%) of Petroleum Products in
India’s Total Exports

India holds more than 1.0 percent share in major petroleum
products import markets, such as Singapore, Japan, the
United Kingdom,
Belgium and
Korea. The share
of India in the
Singapore market
is high at 10
percent. Top three
importers Indian
petroleum products
are Singapore, Iran
and UAE. Of these
three markets, India
is the leading supplier in UAE and Iran. India ranks third in
the Singapore market, next to Saudi Arabia and Kuwait.
Another major competitor in the Singapore market is
China. Pakistan is emerging as a major competitor in the
UAE market, while Singapore and China are emerging as
competitors in Iran. It appears that Singapore and Pakistan
are largely re-exporting the petroleum imports, sourced
from other countries, including India.

Top Ten Export Destinations

Source: Compiled from DGCIS Data

Challenges - Price Volatility

Crude oil prices touched a record high of US $ 70 per barrel
in 2005. While the fall in oil prices would affect the viability
of the projects in the upstream sector, the rise in oil prices
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would affect the viability of the projects in the downstream
sector. In addition, post-APM, oil companies involved in the
downstream marketing will have to deal with risks including
price risk for crude oil, refining margins and foreign
currency risks.

Supply disruptions

OPEC producers account for a major portion of world's
crude oil production. India's dependence on these countries
as primary source for crude oil imports is also very high.

Thus, any supply disruptions in the Middle East could lead to
volatility in oil prices and more importantly, affect supply to
India, adversely.

Technology

Most of the public sector refineries in India are more than
two decades' old and need up-gradation and
modernization. Commercial vehicles shifting from Bharat
Stage (BS) I to BS Il and BS Il to BS lll require specific quality
products and refineries are already working out strategies to
provide fuels conforming to these environmental measures.
Refineries also have to meet product specifications in order
to conform to international environment specifications,
particularly the EURO Il emission norms

Competition

Indian companies have had to pursue opportunities in
various countries on the basis of global energy margins.
However, tough competition exists in international markets,
especially from China National Petroleum Corporation
(CNPC), who is also securing exploration rights to improve
China's energy security.

Prospects: Growing demand for petroleum
Products

The last three years witnessed India converting itself into a
product surplus nation, thanks to additional refining
capacities created in this sector. In the domestic market,
supply of petroleum products will be more than their
demand in the coming years and hence refineries should
resort o export markets.

Market potential in neighbouring countries

India needs to take advantage of its strategic leadership in
refining and increase its refining capacity, as demand for
petroleum products is high in Asia. India's close neighbours
themselves are energy deficient countries and there is a
huge potential for exports of petroleum products to
Pakistan, Myanmar and China. Besides, the huge demand

P40

that exists in Japan could also be captured.

Integration of operations

Indian companies have realized the potential of integration
(upstream and downstream) and are also planning to
integrate themselves. While HPCL, IOC and BPCL plan to
enter into exploration, ONGC plans to enter in the refining
and marketing segment, and IOC is also planning to enter
the petrochemicals segment.

Securing overseas energy resources

India is in the process of securing overseas energy
resources, and is keen fo secure more resources in order to
meet its accelerating energy demands. As a result, Indian
energy corporations have emerged as significant threats to
established multinational energy.

Companies in the overseas oil and gas
markets.

Suggestions: Strategic Reserves

India is a growing economy and thus needs to improve its oil
security and avoid any supply disruptions. Creation of
strategic reserve of crude oil and petroleum products is
necessary to improve oil security in India.

Integration of refineries

Indian refineries have low integration with petrochemical
sector. It is aftractive, in refiners' interest, to move towards
integration with petrochemicals to capture full

synergies with refineries. This will also help use the optimal
refining capacities of respective refineries within the country.

Infrastructure creation

The demand for petroleum products in India is high in north
and north-western region and coastal locations are
appropriate for refinery construction because of effective
supply and transportation facility. Strategic location of
inland refineries with more effective supply and evacuation
system through pipelines nearer to the consumer market
would add strength to this sector.

Capacity addition through de-bottlenecking

De-bottlenecking in refinery means increasing the capacity
of the refinery without much capital expenditure. De-
bottlenecking is relatively a different concept than capacity
expansion, where the capital expenditure and modifications
in the plants are relatively high. De-bottlenecking of existing
facilities always has been an attractive option to enhance a
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plant's capacity and profitability. Many Indian refineries,
both public and private sector have increased the capacity
through de-bottlenecking.

Research and Development

Typically, research and development (R&D) spend of oil and
gas companies, as a percentage of sales, is relatively low in
India. However, the enormous size of Indian oil and gas
companies means that considerable sums are being spent
in R&D. Such expenses have also paid dividends in the past.
Research has provided the industry with tools to discover
and produce oil and gas efficiently. Thus, thrust should be
given for more R&D spends in the Indian petroleum sector.
Industry players have proposed setfting up of Petroleum
Economic Zone, where infernational service providers
could be encouraged to set up research and development
centers, which would help India to become a major service
provider in this sector.

Technology

Oil and gas industry is technology-intensive. Indeed,
technology plays a key role in the entire value chain from
exploration to refining to marketing and final consumption.
New technologies such as 3-D seismic interpretation and
advanced reservoir simulation techniques are taking the
guesswork and risk out of exploration. Production and
marketing of petroleum products in India should also be
leveraged with new techniques and technologies.

Strengthening energy diplomacy

The solution for India's energy problems lies overseas and
can only be tackled through energy diplomacy. India is a
member of International Energy Forum (IEF), which
provides a biennial meeting of the ministers from the energy
producing and consuming nations. India, being a big
consumer of oil, will have to ensure its oil security by
strengthening the dialogue process in such meetings.
Further, such forums do provide a plethora of opportunities
to forge ahead with individual oil-surplus countries.

Future Outlook

With a large population base and currently very low per
capita consumption of petroleum products, India is
amongst the fast emerging markets for petroleum products.
The liberalization and its effect of high growth in all
economic sectors would increase the demand for
petroleum products in India. The 10th Five-Year Plan has
projected the demand for petroleum products to reach
135.9 million tonnes by 2006-07 in India. High Speed
Diesel, one of the middle distillates, will dominate the

projected demand and product availability.

industry is witnessing an
unprecedented growth in recent years. The arrival of new
and variations in existing models, easy availability of
finance at relatively low rate of interest and price discounts
offered by dealers and manufacturers have stirred the
demand for vehicles and a strong growth for the Indian
automobile industry. It is estimated that the production of
vehicles in India will exceed 10 million by 2006 from an
estimated 8.5 millionin 2004-05.

The Indian automobile

Furthermore, an increase in investment in the country's road
transport facilities and rural, urban infrastructure will add to
rapid growth of the automobile industry. India's three
ambitious road projects, viz., Golden Quadrilateral (GQ),
North-South East-West (N-S E-W) Corridors and
connectivity of major ports, would spur roads traffic
capacity and hence demand for petroleum products would
also pick up.

Keeping in view the need for enhancing the refining
capacity to meet the growing demand for petroleum
products, a number of grass-root refineries as well as
expansion of existing refineries are at various stages of
implementation. About 28 million tonnes additional
capacity is estimated to be required to meet the expected

demand of 135.9 million tonnes by 2006-07.

The refineries in the country are also allowed with forward
integration in the fields of petrochemicals, for better value-
addition, which opens up another vast area for investment.
India has a strong commitment to pursue an energy policy,
which will take into consideration the issues of
environmental safety. Accordingly, the country is adopting
more environmentally benign measures with regard to
usage and quality of fuels. Phasing-out of lead, benzene
reduction in gasoline, sulphur reduction and cetane
improvement of diesel are amongst the prominent
measures that are under implementation. Such quality
upgradation of fuels will call for adopting latest/state-of-
the-art technology, requiring huge investments.

The prospects for export of petroleum products to our
neighbours, viz. Pakistan, China, and Myanmar are very
bright. Pakistan mainly imports petroleum products from
Saudi Arabia, Kuwait and UAE. Diesel from India would
definitely be cheaper in comparison to the current sources
due to proximity. Indian refineries in the western and north-
western region are suitable for this purpose. Some of the
Indian refining companies have begun finalising both sea
and land transport routes for export of diesel to Pakistan. =
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Post- Chernobyl Rehabilitation:

$50 mln WB loan for B

The World Bank has approved a US$ 50-million loan to
Belarus for an energy efficiency project targeted at people
living in Chernobyl-affected areas. This project marks a shift
from humanitarian assistance towards longer-term
sustainable development. Counterpart funding from the
government of Belarus amounts to an additional US$11
million.

“By providing people with cleaner, less contaminated
sources of energy, the project delivers a vital public good
and helps affected people move beyond the kind of
dependency that has prevailed since the Chernobyl
accident 20 years ago,” said Shigeo Katsu, World Bank
Vice President for Europe and Central Asia.

The Post-Chernobyl Recovery Project is expected to provide
cleaner as well as more energy-efficient heating systems
through the installation of new equipment and better
insulation in schools, hospitals and orphanages. With the
amount sanctioned, the project will replace inefficient
communal boilers and dilapidated heat distribution
systems.  Investments in residential gas connections will
also provide clean and improved space heating to
households now burning contaminated wood, peat and
other fuels inside their homes.

The project responds to the recommendations of the
Chernobyl Forum, which stress socio-economic factors in
helping people living in the area to recover and prosper.
The Chernobyl Forum, whose members are aftending an
international conference in Minsk this week on the occasion
of the 20" anniversary of the accident, is an initiative of the
International Atomic Energy Agency (IAEA). It is supported
by WHO, FAO, UNDP UNEP the UN Office for the
Coordination of Humanitarian Affairs, the UN Scientific
Committee on the Effects of Atomic Radiation, the World
Bank and the governments of Belarus, Russia and Ukraine.

Paul Bermingham, World Bank Country Director for
Belarus, Ukraine and Moldova said: “The new project is an
important part of an international effort to improve the
quality of life of people affected by the accident,”

The accident at the Chernobyl power plant on April 26,
1986 contaminated Belarus with more than two-thirds of its
fall-out. Contamination covered a quarter of the country's
territory and affected some two million people, or one-fifth
of the population. People in the fall-out zone have lived for
years with the consequences of contamination and a legacy

42

of depressed
economic
development.

“This project will
change peoples
lives for the better
in the
contaminated
zones by
providing a
reliable supply of
energy and a
healthier environment in their homes, schools, hospitals
and other community centers,” said Maha Armaly, the
World Bank staff member managing the project. Previous
efforts by multilateral and bilateral institutions have focused
mainly on technical, scientific, and humanitarian
assistance.

Under the first $48 million component, the project will fund
the replacement or rehabilitation of inefficient old boilers
and heat distribution systems in schools, orphanages, and
hospitals. The project will also cover the costs of replacing
windows, improving insulation, and introducing energy
efficient lighting. Children and hospital patients who are
among the country's most vulnerable groups will benefit
directly from these improvements.

The second component, which will cost an estimated $8.5
million, consists of investments in residential gas
connections to provide clean space heating to about 3,000
homes. Many families now burn contaminated wood and
other fuels inside their homes, jeopardizing their health and
damaging the environment. Extensive public information
activities and outreach will facilitate the participation of
communities.

The third component, worth $5 million, covers the design
and supervision of project investments, and project
management, staffing and fiduciary responsibilities. Project
implementation will be closely monitored, with all works,
equipment and services procured through competitive
bidding. The World Bank's financial management
procedures will ensure that funds are spent for the purposes
intended in the project agreements. Annual, mid-term and
final progress reviews will ensure that benefits reach the
intended recipients. =
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Better

tie-ups needed to tap
mineral-rich

X

\

)y

The Commonwealth of Independent States (CIS) is rich

. in mineral resources that are awaiting tapping. When

it comes to Indo-CIS collaboration in the field of

minerals, the biggest hurdle appears to be a lack of

awareness of each other's potential. This barrier could

easily be overcome through business to business (B2B)

interaction between the private sectors of India and

the CIS region. This is the crux of the seminar held

| recently in Kolkata organized by the Engineering

8 Export Promotion Council (EEPC) in which

: representatives from business organizations of both

sides participated. They noted with satisfaction that

under the Government of India's Focus-CIS programme, most of the impediments in the
Indo-CIS bilateral trade had been removed.

elivering the keynote address at the interactive

session with Indian Commercial Representatives of

CIS Countries, PK. Mahapatra, Joint Secretary,
Ministry of Commerce, said lack of awareness of each
other's trade potential could be minimised through greater
private sector business interaction with the eight resource-
rich countries of the region.

Expansion of trade with the potentially rich CIS region could
be possible only through better business-to-business
contacts, Mahapatra said adding, “Central Asian countries
such as Kazakhstan, Kyrgyztan, Uzbekistan, Turkmenistan
and Tajikistan are extremely rich in mineral resources, which
are waiting to be tapped, exploited and converted into
value-added products.”

Focus-CIS

Pointing out that most of the hurdles that existed earlier had
now been removed under the *Focus-CIS' programme of
the Government, Mahapatra said: “International trade is
now a partnership game, and governmental support is
extended only through programmes such as the Market
Access Initiative (MAI) for conducting market surveys and

the Market Development Assistance (MDA) for product
promotion through fairs, buyer-seller meets etc.”

Asked if EEPC was thinking of sefting up centralised
warehousing in any one of the eight CIS countries, R.P
Sehgal, Regional Chairman of the Council, said once the
beneficial fallout of the Chicago warehousing model was
fully assimilated, which might take some six months or so,
the council would try to replicate the model in the CIS region
to push engineering exports in a big way.

He said among the CIS countries, the Russian Federation,
Ukraine and Belarus are technically advanced, and "o
enhance cooperation with these countries, we need to
make concerted efforts."

According to him, both the speedy economic liberalization
measures adopted by the CIS countries and establishment
of institutional mechanisms for mutual interaction and
development of fast/direct shipping links to the region have
contributed fo increased Indo-CIS economic cooperation.

At another occasion in the southern city of Coimbatore,
New Delhibased EEPC Executive Director C.S. Shukla said
that the Indian engineering industry was not only looking at
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the developed markets but also developing markets like the
CIS countries.

Speaking to newsmen, he said EEPC had some months
back had organised an India Tech exhibition in Almaty in
Kazhakastan which elicited interest among the buyers there.
As a follow up to that show, the Union Minister of State for
Commerce and Industry E.V.K.S. Elangovan had led a 60-
member delegation to Almaty.

Shukla said the EEPC is opening an India Engineering
Centre (IEC) in Chicago in the US as part of efforts to
expand the US market for Indian engineering goods and is
also relocating the centre from Lagos to Johannesburg in
South Africa in view of its strategic location in serving not
only the African market but the Latin American markettoo.

During the visit, an agreement for the establishment of a
joint venture for the manufacture of batteries and UPS units
in Kazhakastan at an investment of $1.5 million was signed.
There were indications that further agreements for
investment up to $10 million were possible. The second
agreement was for construction machinery in Uzbekistan at
a cost of $1 million and another for manufacture of
machinery for food processing industry involving $2 million
inthe same country.

Shukla said a CIS delegation will be visiting India to hold
discussions with Indian companies in buyer-seller meets

scheduled to be held during March 22-26 in Mumbai,

Delhi and Chennai which would provide an opportunity for

more number of Indian companies to interact with buyers
from the CIS region.

He said export of engineering goods has been witnessing
an upswing and compared to 2003-04 exports figure of
$10.8 billion, this year's target has been revised from
$11.50 billion to $12.75 billion at the instance of Union
Commerce Ministry. EEPC has estimated that by 2008-09,
the engineering exports would touch $30 billion, recording
a 25 per cent annual growth. He said the pattern of exports
also had undergone a fremendous change both in terms of
* composition and direction.' The factthat the US and the EU
are the major buyers of Indian engineering goods certified
the quality and competitiveness of these products.

He said the EEPC is opening an India Engineering Centre
(IEC) in Chicago, USAiin a 5,000 sq.ft area that would have
50 windows to display products of Indian companies. The
warehousing facility would be outsourced and every
quarter, a buyer-seller meet would be organised. The
Chicago project would cost about Rs 3 crore. EEPC has also
decided to shift its office from Lagos to Johannesburg to
serve better both African and Latin American markets.

Engineering exports to ASEAN region was around $1.2
billion, constituting around 10 per cent of the total
engineering goods exports. EEPC is organising an India
Tech in Jakarta in March and the seminar was part of efforts
to encourage Coimbatore based companies to participate
in the exhibition there. |

Texprocil

pact with Kazakhstan

exprocil has signed an MoU with Kazakhstan for enhanced co-
operation between the textile industries in the two countries.

In the presence of J.N. Singh, Textile Commissioner, Prem Malik, Deputy
Chairman of Texprocil, and Berdibek Saparbayeyv, signed the MoU at an
interactive meeting attended by leading manufacturers of textiles in
Mumbai recently.

The MoU highlights the importance of working together in the field of
exchange of information pertaining to textile industry, exploring
possibilities of participating in fairs and exhibitions in both countries, and
encouraging joint ventures and investment proposals so as to strengthen
the manufacturing sector in the two countries.

The high-powered delegation led by Saparbayev was in Mumbai seeking
the participation of leading Indian textile companies, particularly from the
cotton sector, to set up a manufacturing base in the Ontustik SEZ. ]
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CII signs pact for
textile investment in
Kazakh SEZ

he government of Kazakhstan is eyeing investments from

Indian textile players in the Ontusyk Special Economic Zone

(SEZ) and has offered a slew of tax incentives for potential
investors.

A business delegation from Kazakhstan, in partnership with the
Confederation of Indian Industry (Cll), recently organised a
presentation highlighting investment opportunities in the SEZ for

Indian textile players.

Accordingly, an agreement of co-operation was signed in New
Delhi between the Cll and the Kazakh Government, focusing on
investment activity in the SEZ, located in South Kazakhstan, by
Indian textile sector players.

Berdibek Saparbayev, Special Envoy of the Prime Minister of
Kazakhstan and Deputy Head of Kazakhstan's Prime Minister
Chancellery, led the delegation. S.P. Oswal, Chairman of the ClI
textile committee, headed the Indian Textile industry at the New
Delhi meeting.

Tax Concessions

The incentives announced for potential investors in
this zone include long-term tax concessions,
customs duty relaxation and cheap inputs.
According to  Saparbayeyv, investors would be fully
exempted from corporate income-tax, VAT, property
and land tax for a period of 10 years. The only basic
requirement for investors would be that the textile
products should be made from 100 per cent cotton,
of which not less than 30 per cent must be Kazakh
cotton. [ ]

Indo-Uzbek protocol on

wilide-ranging cooperation

zbekistan has agreed to directly source a large
number of products from India including
cotton, yarn, grain, flour, mineral, fertilisers,
polyethylene, liquid gas, raw silk and silk products,
cable-conductor products, copper, zinc and the
products of chemical industry. This was indicated in the
Protocol of the Sixth Session of the Inter-governmental
Commission on Trade, Economic, Scientific and
Technological

cooperation between India and

Uzbekistan, signed in New Delhi recently.

The Protocol was signed by Jairam Ramesh, Minister of
State for Commerce and Co-Chairman of the
Commission from the Indian side, and Dr Ashier
Erkinovich Shaykhov, Minister of Foreign Economic
Relations, Investments and Trade of the Republic of
Uzbekistan and Co-chairman of the Commission from

the Uzbek side.
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To expedite concrete proposals for Indian companies in mining

of gold in Uzbekistan, the Uzbek side was requested to nominate
their agency for signing the MoU with MMTC Ltd and National
Mineral Development Corporation (NMDC) from Indian side. To
tap the huge potential for cooperation in the oil and gas sector,
the two sides agreed to the constitution of a Joint Working Group
on hydrocarbons.
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It was also decided that a delegation from GAIL (India) Ltd
would visit Uzbekistan soon to explore the opportunities in
construction of LPG plants, gas pipelines and gas
processing facilities.

Earlier, the two countries resolved to build on their
centuries-old cultural and trade relations by forging a
mutually beneficial economic co-operation in  their
respective areas of strength encompassing information

technology, oil and gas sector.

Addressing the sixth session of the inter-governmental

commission on trade, economic, scientific and
technological co-operation between India and Uzbekistan
Ramesh, expressed satisfaction over the progress made in
setting up of Indo-Uzbek IT Centre in the Tashkent University
of Information Technology (TUIT) with a grant of Rs 30

million.

Ramesh told Dr Shaykhov that experts from C-DAC, Pune,
were scheduled to arrive in Tashkent shortly to install
equipment and to conduct IT training courses. Eight faculty
members from TUIT have already completed advanced IT

training from C-DAC.

The Uzbek side offered to extend full co-operation for
encouraging investment by Indian IT companies in
Uzbekistan and to make Uzbekistan their base for further
expansion into the Commonwealth of Independent
countries. Ramesh proposed that Indo-Uzbek IT Centre in
Tashkent be named after Pandit Jawaharlal Nehru and the

Uzbek Minister welcomed the proposal.

Visas to Uzbekistan

To facilitate bilateral trade, Ramesh proposed that Indian
businessmen intending to visit Uzbekistan be granted on
visas on the basis of letters issued by the recognised Indian
Chamber of Commerce and Industry.

Besides tapping the huge potential for co-operation in the
oil and gas sectors, the two sides also resolved to
concentrate on textiles (cotton and silk) and garments,
pharmaceuticals and hospital equipment, healthcare, food
processing, construction and industrial processing of
minerals. |

Russia to open a
business centre

in Brussels _
to facilitate tie-ups &

he announcement of an important

Russian commercial development - the

opening in Brussels of a Russian 'business
centre' is expected shortly. Registered under
Belgian law as a non-profit making association
(ABSL), the Russian Business Centre Europe, will
have its offices in the centre of the Belgian

capital at 10-11 Avenue des Arts.

The Centre was incorporated on 22 May. lts founders are
Vladimir Golubeyv, president of the Russian Inter-regional
Scientific and Industrial Aviation Association; lvan Mazur,
president of the oil and gas constructor Rosneftegazstroy;
and Vasily Medvedenko; vice-president of Rosneftegazstroy
and the Russian Inter-regional Association for Innovation in
Energy.

p 47

The four-member Council of Administration will be headed

by Mededenko, a former Russian diplomat, who has been
appointed for a term of four years, with responsibility for
day-to-day management and the association's
representation. Medvedenko said in Moscow that the
Centre's aim was fo promote the inferests of associated
businesses and businessmen - 'by lobbying, protection of
rights, transmission of information, and all other means

appropriate for the integration of Russian business with that
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of European Union member states, in conjunction with to

adhesion of Russia to the World Trade Organisation'.

To this end, it will:

e furnish information to members seeking business
partners;

¢ assist the harmonisation of Russian norms and standards
with those of the EU;

* organise international conferences, forums and business
displays; and

* contribute to the training and education of Russian and
EU business managers.

No limit

There will be no limit to numbers. Full membership will be
open to Russian-denominated firms and individuals; while
associate membership will be available to non-Russian
businesses operating, or planning to operate, in Russia.

According to Medvedenko, the Centre will operate entirely
from its own resources, including payments for membership
(€5,000 for full members, €4,000 for associates),

donations, and payments for consultation and analysis.

Why in Brusssels? Because Brussels is the centre of business
activity in all Europe, including between the EU and Russia,
says Medvedenko. Are there equivalents elsewhere? Yes,
there is a European Business Association in Russia.

Medvedenko says he had it himself, when he was serving in
the Russian embassy in Brussels in 1985-89 and 1992-
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1996). 'lt struck me that the Russian governmental
representations in Brussels lacked the machinery
for providing practical assistance with the
organization of common East-West business
entferprises'.

Better Choice of Partners

The main idea is to widen the choice of possible
partners and simplify the process of making a
'good marriage' on the strength of on reciprocal
interests, he says. Nearly all kinds of Russian
enterprises and business sectors are interested in
. being represented in Brussels, in order to establish
themselves in the EU market, to adapt their
methods to EU law, and to achieve a
harmonisation of standards.

At the same time there are enterprises in EU
member countries looking for quick, practical ways to
establish themselves in the market in Russia. 'Obviously the
simplest way to do this is to work with a Russian partner.’

Medvedenko says the Centre has the support at a higher
level. It has the backing of the Russian permanent
representation in Brussels; from the Russian parliament, the
Russian Chamber of Commerce, the Russian Union of
Industrialists and Entrepreneurs, and from other federal and
regional bodies

Promoting Russia

Asked if the Centre sees a role for itself in explaining Russian
enterprises, and their way of doing business, at @ moment
when EU-Russian relations are at their lowest for years,
Medvedenko speaks optimistically.

‘The most important thing in the past five or six years has
been the 180 degree turn of the Russian economy. This has
brought calls for help from overseas investors and players in
the world market, and particularly the European market.
Now it is the moment to look at European co-operation in
the real and most constructive sense of the word.
‘The active, even aggressive, intervention of non-European
business in Europe calls for a prompt pan-
Europeanresponse.! Medvedenko sees the negative
reaction of the West to the proposed Arcelor-Severstal
merger as a classic case for the establishment of a centre
capable of filling the 'information gap' in the minds of
Westerners regarding the potential of European-Russian
co-operation by 'giants' no less than among medium, and
even small, businesses. ]
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CTaHoBMNeHe 3KOHOMNYECKON CBepXaepKaBbl

UHana gBuxertcsa Bnepen
Ha ckopocTHOM nonoce

T.C. BeHkat Cy6pamaHuaH
npencenarens 1 ynpaensowmi gupektop dkcnopt-Mimnopt BaHka MHamm

Haneko nayuime akoHommnyeckue pecpopmsbi cogenctesoBanu NHaum
cbpocutb ¢ cebs KaHAanbl couuanucTUyeckoro npowsoro u 1-C. Benkar Cy6pamatnaH
BbIpBaTbCA Ha CKOPOCTHYH MOJSIOCY 3KOHOMMWUYECKOro pocrTa.

MobGanusauna eweé OGonee noacterHyna ee ckopoctb. T.C. BeHkatr CyGpamaHuaH,
npeaceparten M ynpasnswowun gupekop 3Jkcnopt-UmMnopt BaHka WUHaun, xopoluo
OCBeJIOMNIEH O [AeATEeNIbHOCTU 3KOHOMMUYECKUX pecdopM M UX KaTanUTUYeCcKoro
BO34eNCTBMUA Ha obwWuin nporpecc ctpaHbl. Kak y4ypexaeHue dkcnopt-UmnopTt BaHka
MHaum cbirpano o6pas3uoByr0 ponb B paclUMpeHMU IKCnopTa, 0CO6eHHO B obnactu
MHcpopmaumoHHou TexHonorum (UT) u ycnyr c nomMoLbr MHOPMaLMOHHOM TEXHONOIMKU
(YNMAUT). Benkat CyOGpamaHmaH npenocTaBnsfieT aHanuMTU4eCKMn o00630p MHAUMUCKOMN
3KOHOMMKM B HblHELWLHEN rnobanbHon obctaHoBKe: NoTeHuManbl ¥ BO3MOXHOCTHU.

NMPEONCINOBUE nocnegHux ner, T.e., ¢ 2003-04 go 2005-06, 6narogaps
OXXVBINEHHON [esTeNbHOCTY B CEKTOPAX NMPOV3BOACTBA
Obnapgass CUNbHBIMW MaKpPO3KOHOMWUYECKMUMMU M YCMYr C MOALEPXKOM SHEPrUYHO pacTyLynx
ApUHUMNAMW 1 HanpaBneHnaMU MonuTukY, WHAVA | cenpckox03sMCTBEHHON OTPACAN M CMEXHBIX
cerogHs obperna >XMBOCTb MOLLHOW 3KOHOMMUYECKOW CEKTOPOB.

[epXaBbl U UMEET CaMbli BbICOKMI TEMI pOCTa B MUPE.
YcTonumBbIi  ©60ApPbLIA  POCT 3KOHOMMKM BMECTE C
BO3POCLLUEN KOHKYPEHTOCMOCOOHOCTBIO, OCOBEHHO Ha
3araHU4YHbIX pblHKAaX, SIBAAETCHA XOPOLWWUM
npeasHaMeHoBaHWEM AN WMHOMWACKOW 3KOHOMWKU B
CTaHOBIIEHMM MOLLHOMW CWUNON B MeXAYyHapOOHOW
9KOHOMUKEe. BrieyaTngawoLimMm roqoBon CpeaHbln Temn
pocta BBI1 coctaBnan 8,1% B TevyeHun Tpex

Ha BHelwHem dpoHTe akcnopT ToBapoB WHauu
npesbicenn nokasatens 100 munnuapgos Aonnapos
CLIA B 2005-06 r., ¢ nogaep>KKon YyCTOMYMBOro pocTa
akcnopTa ycnyr. PacTtywasa rnobanusaums UHOUNCKON
3KOHOMMUM Obina YETKO oTpakeHa B AaHHbIx BTO, B
COOTBETCTBUM C KOTOpbIMM gond MHaum B obnactu
rnobanbHOM TOProBAU 1 yCryr BO3pOcria 3a nocrieHble
rogbl, m Takmm obBpa3om noaTBepauna
YBENNYMBAIOLLYIO BHELLHIOK KOHKYPEHTOCMNOCOOHOCTb
WHOUNCKUX KoMNaHwui. B pesynetate yero Havs Takke
BbIXOOWUT Ha MeXAyHapOoOHbIN PbIHOK Kak rrnobanbHbIN
WHBECTOP, C pacTyLWMM MNpUCYTCBMEM MHOTUX
WHOUNCKUX KOMMAHWI B pasfMyHbIX permoHax mmpa.
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Chart: Trends in India's Merchandise Trade (US bn) 140
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B pesynbrate ycTOM4eBOro pacluMpeHusi TOProBmu
ToBapamun MIHguu B nocnegHble rogbl, BO3pocna 1 Aons
BHelHen Toproenu MHgumn B BBl 1 Mepa OTKpbLITOCTH
3KOHOMMKM. B THYeHne nepuoga ot 1990-91 r. oo 2005-
06 r., pona akcnopta B BBl nogHsnacek ot 5,7% f[o

wmeor | wres | wem | s | amar | awer | awmes | mosse | moeas | aesas 12,7%, v ot 7,4% po 17,7% B OTHOLUEHUM MMMOpPTA.
Source: Ministry of Commerce and Industry MoBbIlWEHHas [eATenbHOCTb B CEKTOPE BHYTPEHHErO
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Npou3BOACTBA MpMBENa K KPYyTOMY MOAbEMY He-
HedTeHoro BBO3a. HecmoTps Ha paclmpeHue
TOProBoro 6anaHca M3 3a CUITbHOIO MPOMbILLIIEHHOIO
pocTa W BbICOKMX rrnobanbHbIX LEH Ha HedTb,
OXMBMEHHOCTb B 3KCMOPTE YCNyr orpaHu4MBana
BNUsHWE Ha TekyLun 6anaHc yveTa.

CTPYKTYPHOE NPEOBPA30OBAHUE
MHOUNCKON 9KOHOMWyU N CEKTOPA
ycnyr

3aMeTHOW 4YepTOM AWHaMUKU CTPYKTYPHOrO
npeobpasoBaHns MHOANNCKOM SKOHOMMKUN B NOCreaHble

rogbl Oobin paCTyLLl,VII7I BKNnag WHAOYCTpUW YCNyr,
Chart 1: India-Sectoral Composition of GDP,
1970-71 to 2005-06
100% 1 —— —— — — —
80% - |38.3 41.5

45.8 48.8 48.3 48.9

60% -

45.9

38.9

40% -

30.6

28.2

25.0

23.9

20% A

18.6

0% T T T
1970- 1980- 1990- 1995- 1999- 2000- 2005-
71 91 91 96 00 01 06
=] Agriculture O Industry O Services |
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BKMNawUen CcyuecTBeHHble ycnyrum c
OOMONTHUTENBbHOW LIEHHOCTB0 U MHTEHCUMBHHbLIM
MacTepPCTBOM MpPOrpamMHoOro obecrneveHusi, B 06LLMIA

BbIMYCK MpoAyKumum 3koHoMmuku. Mexay 1970-71 un
2005-06, gons ycnyr B BBl yBenuuunace ot 38,3% o
53,8% (cm. anarpammy Ne 1). BaxxHO OTMETUTb, YTO
poOCT uHAycTpum ycnyr obecneymn OYeHb
HeobXxooMMYyl YCTOMYMBOCTb B O0OOLLEM poOCTE
WHOWNCKON 3KOHOMUKM, OCOOEHHO BO BpeMs
HebGNnaroNnpuUATHbLIX arpapHbIX LWOKOB U
NPOMBbILLIEHHOrO 3aMeAfeHNs.

Bonee BaXHO OTMETUT, YTO MHAYCTPUSA ycnyr ctana
caMbIM ObICTPO pa3BUBAIOLLIMMCS CEKTOPOM B 3KCTOPTE
BMMASA Ha MNPOJYKTUBHOCTb, 3aHATOCTb, TOPrOBMK U
duCKanbHyt MNEepPCnekTUBHOCTb 3KOHOMUKU. ITO
Hallmo CBOe OTpaxeHue B akcriopTe ycnyr WHauwm,
KOTOpbIA NogHUMancs ot 4,6 MynnuapaoB AonfapoB
CLWA B1990r. oo 67,6 munnuapgos gonnapos CLUA B
2005 r. (cm.Tabnuuy Ne 1), cTpaHa gocTurna gecaToro
MecTa B psay NocTaBLLMKOB ycnyr (oT 16-o1 no3uuum B
2004 r.). Ha camom gene, gons Mugun B rmobanbHoM
akcnopTe ycnyr coctaensna 2,8% B 2005 r. ropas3go
BbICLLEE YeM €€ [0S B rNobarnbHOM 3KCMOpPTE TOBApOB
(0,9%). Tabnuua Ne 2 nokasbiBaeT TeHOEHLUIO B Aore
BedyLlero rnobansHOro 3Kcrnopta ycnyr B Te4YeHue
nepuogaot 1990r. 0o 2005 .

Hupepnangbl, CLUA,BenvkobputaHunsa, [epmaHus,
OpaHuusa, AnoHus, Utanua, Wcnavmsa, Kntan, NHous
loHkoHT, MipnaHauns. MobanbHbin Skcnopt. Tabnuua 2:
Benyuine vBecTopbl B MeXAyHapoOHOW TOProBne B
Kommepyeckon cnyxbe (% pgonu B rnobansHOM
aKcnopTe

Table 1: Leading Exporters in World Trade in Commercial Services (US$ bn)

Rank Country 1990 2000 2001 2002 2003 2004 2005
in 2005

1 United States 132.9 277.3 269.1 272.6 282.5 318.3 353.3

2 United Kingdom 53.8 115.0 109.6 123.1 129.5 171.8 183.4

3 Germany S5 82.8 86.9 99.6 111.7 133.9 142.9

4 France 66.3 80.3 80.0 85.9 98.0 109.5 113.7

5 Japan 414 68.3 63.7 64.9 70.2 94.9 106.6

6 Italy 48.6 56.0 57.1 59.4 72.8 82.0 93.4

7 Spain 27.6 53.2 57.8 62.1 76.4 84.5 91.2

8 China 5.7 30.1 32.9 39.4 445 62.1 81.2

9 Netherlands 28.5 48.4 50.1 54.6 64.1 73.0 75.0
10 India 4.6 N7 20.8 23.3 24.9 39.6 67.6
11 Hong Kong 18.1 38.7 39.4 43.3 43.2 53.6 60.3
12 Ireland 3.3 16.6 23.3 28.1 35.3 46.9 54.7
Global Exports 819.6  1472.2 14872 1561.1 1763.0 2125.0 2415.0

Indo-CIS Business

April-dJune 2006



Table 2: Leading Exporters in World Trade in Commercial Services (% share in global exports)

Rank Country 1990 2000 2001 2002 2003 2004 2005
in 2005

1 United States 16.22 18.84 18.09 17.46 16.02 14.98 14.63

2 United Kingdom 6.56 7.81 7.37 7.89 7.35 8.08 7.59

3 Germany 6.28 5.62 5.84 6.38 6.34 6.30 5.92

4 France 8.09 5.45 5.38 5.50 5.56 515 471

5 Japan 5.05 4.64 428 416 3.98 4.47 441

6 Italy 5.93 3.80 3.84 3.81 413 3.86 3.87

7 Spain 3.37 3.61 3.89 3.98 433 3.98 3.78

8 China 0.70 2.04 2.21 2.52 2.52 2.92 3.36

9 Netherlands 3.48 3.29 3.37 3.50 3.64 3.44 3.11

10 India 0.56 1.19 1.40 1.49 1.41 1.86 2.80
11 Hong Kong 2.21 2.63 2.65 2.77 2.45 2.52 2.50
12 Ireland 0.40 1.13 1.57 1.80 2.00 221 227
Global Exports 100.00  100.00  100.00  100.00  100.00  100.00  100.00

Source: WTO

[MprynHOM 3TOrO MCKMOYUTENBHOrO pocTa 3KcnopTa
ycnyr gBnsercsa (eHOMMHAamNbHBIM POCT  3JKcnopTa
nporpamHoro obecneveHus. UHOuNcKas WHOYCTpUs
nporpamHoro obecneveHunsi, KOTopas POCTET ObICTPbIM
TEMMOM, SBNSETCA YCNEWHbIM WUIPOKOM B
MeXAyHapO4HOM pbiHKE NPOorpamMmHoro obecneveHms u
Nnonb3yeTcs XOpOLUen penyTauun, Cynsawen XopoLumn
poct B 6ygywem. B 2005-06 r., MHOUACKMI SKCMOPT
nporpaMmHoro obecneyeHns HamepeH AOCTUrHyTb 31
munnappna pgonnapos CLWA, peructpupys
BnevaTndawowmn nokasatens CAGR 37,2% B
nocriegHue 10 net. bonee Toro, B UHAYCTPWUW YCAYT,
VHaomsa HaxoguTcs B aBaHrapge, paspabarbiBas HOBYHO
obnacTb 9KOHOMMUKM 3HaHWK, obnagass GoraTCcTBOM
Hay4HbIX N TBOPYECKUX JTHOOCKUX PECYPCOB U CPEACTB
Ha nccregoBaHue 1 pasBuTUe.

Chart : Trends in India's Software Exports  31.0
(US$ bn) /
23.6

Source: NASSCOM. p - projection

NHOona ctana ogHMM M3 KPyMHEWWuX B MuUpe
NMOCTaBLUMKOM MporpamHoro obecneyenus. WHans
obnagaer OgHMM M3 KPYMHEWWMX B MUpE PecypcoB
Hay4YHOMW W TEXHUYECKOWN BbICOKOKAYECTBEHHON W
[OeLioBon paboyen cunbl, rOBOPSILLLENA HA aHITIMINCKOM
a3blke. MHAunckoe nporpamHoe obecnedyeHue
OKa3bIBaET YCNyrn Kak opLLIOPe TaK U BHYTPU CTPAHbI.

MoTeHumanbl UHAMNCKON 3KOHOMUKU

HepaBHue wnccnegoBaHuMs TaKMX BCEMUPHbIX
opraHusaumm kak AT Kearney, World Economic Forum,
noAaTBepXXaarT noteHuuansl MiHanm B KoHurypaumm
rno6anbHOM TOProBnn U UHBECTULINN.

MoTeHumanbl UHBeCcTUpOBaHUA B UHAUN

Cenvac vHaunckasi SkKoOHOMUKa NpuBnekaeT bonblune
WHBECTULIMOHHBbIE MOTOKU, MMesi GOMbLUION PacTyLLMNA
pblHOK. B 3TOM OTHOWEHUU pPenTuHr KMHaoum
3HAYUTENBHO yny4ywwuncsa 3a nocnegHue roabl. K
npuMepy, penTuHr hgunm, cornmacHo MHAEKCY AOBEpUs
NPSIMON  MHOCTPaHHOW WHBECTLMWN, COCTaBEHHbLIN
opraHusaumen AT Kearney's, nogHanca OO BTOPOro
Mecta nocrie Kutaa B 2005 rogy, onepexas CLUA,
BenukobputaHuio n Poccuto. CornacHo AT Kearney's
NnoacyMTaBLUEN MHOEKC Temna pasBuUTMS OMNTOBOrO
pblHKa cTpaH Mupa, WHams saBnseTca Begylien
3KOHOMUKOM onepeauBlien Poccuto, BbeTHawm,
YkpawnHy, Kutav n Ynnu, 4to ykasbiBaeT Ha OBLLMPHBIN U
pacTyLLMI ONTOBLIV PbIHOK VIHAWW.
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Bbllwe ykaszaHHble JaHHble NOATBEPXKOEHbI B OTYETE O
rmo6anbHOMW KOHKYPEHUMUU, MNOATOTOBMNEHHBLIM
BcemnpHbiM OkoHOMuyeckum Popymom. B oTyéTte
NHAOeKc rnobanbHom KOHKypeHumn HaMM nogHAncs Ha
NATb NYHKTOB Bbiwe 00 50 u ctouT Bbiwe [MonbLuu,
Magpukus, Erunta, Mekcuku, Bpasunum n Poccun.
MogoyépkmBaeT 3Ty pacTylly TEHOEHLMIO TakKke
WHOEKC [EeNOoBOW KOHKYPEHTHOCMOCOOHOCTMH,
nogHsBwMnca o 31 nyHKTa, 3HaYUTENbHO Bbille
Taunenga «37», Utanun «38», Bpasunun «49» n
Kutasa «57».

N coBcem HegaBHO opraHmsaums IMD onyb6nukoBana
€XEerogHylw KHWUFY MEeXAYyHapoOAHOW
KOHKYypeHTHocnocobHocTn B 2006 ropy,
COOTBETCTBEHHO KOTOPOWN NHanA 3aHMMaeT 29 MecTo B
PEVTUHIE MEXOYHaPOL4HOW KOHKYPEHTHOCMOCOBHOCTH,
B pesynbrare 4Yero penTuHr HOuuW Bbllle He TOSbKO
Pa3BUBHIOLLIMXCS CTPaH Takmx kak Yexust «31», TannaHg
«32», CnoBakmsi «39», HO M TaKNX Pa3BUTbIX CTPaH Kak
LoTtnanausa «30», MicnaHus «36» n Mpeumns «42».

PoxaoeHuWe MHAOAMNCKMUX
TPaHCHALMOHAaNbHbIX KOMNAaHUN

Pactywaa TeHpoeHUns 3apybexHON WHBECTULUM
WHovn, nopTBep)kgaeT BO3POCLUYK CMOCOOHOCTb
WHOWWCKUX KOMMAHWW BbIXOAUTb 3apybex.
OpobpeHHas wuHBeCcTUUMS WHOuM yBenuyunacb B
fonee 4yem naTMKpaTHOM pas3mepe oT 558.6
munnmoHoB gornnapos CLIA B 1995 97r. pmo 2.80
munnuapgos gonnapos CLUA B 2004-05r. B TOXe
BpeMsi, akTyanbHas cymma 3apybexxHbIX HUBECTULINA
TOXe YBEnuyMnacb No4Tu B BOCbMUKPaTHOM pasmMepe
ot 204 wmwunnuoHoB ponnapos CLA go 1.60
munnuapgos gonnapos CLUA 3a ToT ke nepuog.

[Moabém wuHBeCTULMOHHOrO Bbixoga w3 WHaum B
nocrnegHue rofgbl roBOPUT O TOM, YTO 6a3a UHAWNACKNX
VpM pacLumpsieTcsl, KOTOpble MOrYT KOHKYpPUpOBaTb
rmobanbHO, OTpaxas BO3pacTalliMe KavyecTBO MU
CTOMMOCTb KOHKYPEHTHOCMOCOBGHOCTKN, CMOCOOHbIX
noagepXxatb 3apyOexHbIi M BHYTPEHHUM pPOCT B
[O0NrOCPOYHOM MopsiaKe.

dokycumpoBaHME Ha OCHOBHOM
KOHKYPEHTHOCMOCOOHOCTM M pacTylmux ycunui B
uccnegosaHMM N pasBUTUM U YryYLIEHHOE HOoy-Xay
NoAYepKmnBatoT 3TO pas3BuTrE. B TO e Bpems, Noaxoa K
pbliHKaM, NPUPOAHLIE PECCYPCHI, CETU pacnpeaeneHus,
WHOCTPaHHbLIE TEXHOMOIMMU U CTPATEMMYECKNE aKTUBBI,
TakMe Kak OpeHObl MOTMBMpPOBaANWM WHAWUNCKUE
KOoMnaHuM BCE Gorblue CMOTPETb 3apybex B CBOUX
YCUIMUSIX UHTEPHALMOHANM3MPOBaTb CBOM ONepaLum.

TMMOBANN3AUUA MWHOUNCKOMN
OKOHOMUKN U POJIb 3KCUM BAHKA
MHOUU

lMpenocTaBneHne LUIMPOKOro psida NPOAyKUUM 1 yCryr
MHOWANCKUM KOMMOAHUAM B UX YyCUNNsAX
WHTEpPHaLMOHanM3npoBaTcs OblNi0 OCHOBHOW LENbHo
DaHka no aKkcnopTy- umnopty unu ISKCUM BAHKA
UHAOWNW. B sTomM HanpaBneHun OaHK BbIMONHSAET
cnepywuwme ponu, noowpsieT M nomoraeTt
OCYLLECTBIIEHNIO 3KCMOPTHBIX MpoekToB MHaoun, naéTt
noaaepXKy MHaMNCKUM ompmMam B yctaHoBneHun CIlu
MOMHOCTbI NpUHAZNeXxawmx K HuUM dunuanoB Ha
3apy0exxHOM pbIHKE, AAET COBEThI U NOAAEPXKUBAKOLLNE
YCNYrn BHELIHE OPWUEHTUPOBAHHBIM WHAUNACKUM
dupmam.

3a nocnegHue 20 neT, UHOUNCKUE KOMMaHUM 3aBOEBMNU
c nomMoulbto AkcuM baHka IHAMM MHOrMe KOHTpaKThbl B
3anagHon A3uu, 0XKHONM U KOXKHO-BOCTOYHON A3un, CHIT
n JatnHckon Amepuke. 3TW NPOEKTbl MOMOrawT U
noaaepXXnBarT UHGPaACTPYKTYPHOE pas3BUTME B TEX
CTpaHax, TakuMm 00pa3oM COAENCTBYSI BCECTOPOHHEMY
39KOHOMMYECKOMY pa3BuTU0. PazHoobpasne npoekToB
OCYLEeCTBNAEMbIX WHOUNCKUMMU KOMMNAHUSAMU
OTpakaeT 3pernocTb U MHAYCTpUarnbHble CNOCOBHOCTH
CTpaHbl. OTO MOAYEPKMBAET PaCTLLYO CMOCOOHOCTb
WHAWNCKOrO 3KCnopTa MNpeaocTaBnsaATb BMAUMOCTb
WHOVUNCKUM TEXHUYECKUM 3KCrMepTam U CnocoBHOCTU
OCYLLIECTBIIATb NPOEKTbI Ha 3apyOeXXHbIX pbIHKaX.

C uenbto KaTanuaMpoBaHus rmobanmsauum MHAUMCKOro
Oun3Heca, MNOBbIWEHUS LOBEPUS WUHOUNCKUM
npegnpuaTUaM 3a rpaHuLen U CogencTBUS TOProBbIM
notokam MHOum n cTtpaHam, rge OHa OCyLLeCTBRseT
npoektbl GaHk Exim India akTuBHO nopmepxuBaet
WHOUNCKWE KomnaHuum B ocyulectBneHun CI unu
dunnnanoB pasfnuyHbIXx npodunen, Kak B
pa3BMBAIOLLMXCS TaK M pa3BUTbLIX CTPaHaXx.

OKCMNMOPT COPTBEAP U IKCUM BAHK
MHOUU

B cBeTe TOro, 4to HANS cTana KpynHbIM 3KCMNOPTEPOM
nporpamHoro obecneyeHnst 1 BypHOro pocta aKkcrnopTa
nporpamHoro obecneyeHns Obino Obl NpaBUBHO
nogyepkHyTe pomnb 6GaHka Exim India B atom
oTHoweHun. baHk Exim India accouyuupyetca ¢
pasBuTMEM MporpamHoro obecneyeHus B MHaum c
1986r. B 1986 r. npaBuTEnbLCTBO MHAMM B CBOEN CamMOm
nepBov GopMynaLMM MNOAUTUKU MO 3SKCMOPTY
nporpamHoro obecneyeHuss HasHaumna 9KCUM OBaHK
MHOoun Kak rmaBHOe areHCTBO Mo (OMHAHCUPOBAHWUIO
BarTOM MMMoOpTa XapAaBeapa WM MeTanuyeckmx
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yacrten KOMMbKOTOPOB.

Okcum baHk WHAauMnM Bbipabotan v ycTaHOBUI
dMHaHCOBBIN NakeT AN 9KCMOPTEPOB MPOrpamMHOro
obecneyeHns 4Tobbl BCECTOPOHHE obecnevnTb UM
dhrHaHCcOoBbIE NOTPEBHOCTH, B YMCIIE KOTOPbIX YCIOBUS
KPeAMTOB Ha KanuTanbHble pacxodbl, (UHaHCHI
obopyaoBaHUs Ansi NOKPbITUS CTOMMOCTU OBpeTeHust
CaMbIX COBPEMEHHbIX KOMMbIOTOPHbIX CUCTEM BMECTE C
COOTBETCTBYHOLMM MporpamMHbIM obecrneyeHnem,
duHaHCBl Ans yCTaHOBMAEHMS WAW pacluupeHus
npeanpusaTy Mo PasBUTUIO NPOrpaMHoro obecneveHus
n duHaHcbl pabodero kanuTana Ans 3KCNOPTEPOB
codpTBepa. baHk Jkcum MHAMA nmeeT nporpamMmmy no
dpMHaHCMPOBaHNIO Pa3BUTUSA NPOAYKLMM MPOrpamMHOro
obecnevyeHMs M TakXe YCTAaHOBMEHWUI
nccnefoBaTeNbCKUX YCNOBUMA KOMMOAHUAMMU
3KCNopTEpPaMu NporpamHoro obecneveHus.

Okcum BaHk WHouMm npepocTtaBnsieT hvHaHCOBYHO
NOLAEPXKKY KOMMaHWsIM MporpamMHOro obecneyeHus
ONs  OCyLleCTBfEHUs MfaHOB CTpaTerM4yeckoro
3KCMopTa HaLUerneHHbIX Ha pasBuUTUe, YBEeNuveHue
MPUCYTCTBUS B UAEHTUDULNPOBAHHbBIX PbIHKAX U TaKKe
NOLAEPKKY SKCMOPTEPOB MPOrpaMHOro obecneyeHns B
Aene noryvYeHns MeXOyHapOAHbIX cepTuduKaToB
kayectBa Takmx kak ISO 9000, TicklT, pasnuyHbix
ypoBHenn CMMSEI, koTopbie yny4war nx cnocobHoCTb
N 3aBUCUMMOCTb Ha 3apybexHbix pbiHkax. bonee Toro
OaHK BbIOAET 3aliMbl WMHAWNCKAM KOMMaHUSAM Ha
(MHaHCUPOBaAHME UMX aKLMOHEPHbIX BKMagoB B
3apybexHble npegnpuatmax. C uenbio
yOOBNETBOPEHMSA pacTylWwero cnpoca Ha
KBanuunuupoBaHHyto pabouyto cuny 6aHk Takke
UMEET MporpaMMmy KpeouTUpoBaHUS YCTaHOBIEHMWS
UMW pacLUMPEHUST UHCTUTYTOB KOMIMbIOTOPHbIX Hayk
N3BECTHLIMU KOMMAHUSMU 3KCMOPTUPYIOLLMMU COT
Beap.

OQKCUM MHOUA U MENKWUE
NPEANPUATUA

B oyxe oopoXXHOW KapTbl MpeayCMOTPEHHOW MONNTUKON
BHewHen Toproenm ot 2004-2009 r-bl, KOTOpOW
npegycMmarpuBaetcsa 3P @PeKTUBHbIN BKNapg
MeXAyHapoaAHOW TOProBfiM B BCECTOPOHHEe
9KOHOMWYECKOE pasBUTME, MYTEM MpedocTaBrneHns
crneunanbHOro akueHTa Ha Co3fdaHue 3aHSATHOCTU
OCODEHHO B MOMY-rOpoACKUX U CEMbCKUX MECTHOCTSIX.
OkcuMm BaHKk MHauv npunaraet Gonbluve ycunus B
OKa3aHUM MOMOLLM MESKUM U CPeaHUM NPEAnpUATUAM
B 9KCnopTe nx npodykumu. imes ato B Buay 6aHk umeet
NapTHEPCTBO C ONpPeneNnéHHbBIMU He
NpaBUTENbCTBEHHBIMY OpraHM3auusamMu B pasnnyHbIX
wrarax, 4YTobObl NMpeAoCTaBUTb MEXaHMU3M

WHCTUTYLIMOHHOW MOAAEPKKM, KOTOPbIN Croco6CTByeT
MM BbIXOAUTb CO CBOMMW TOBapaMu Ha
MeXAYHapOOHbI PbIHOK.

MOBANN3ALNA NBDBI3OBDLI

Co3paHne KOHKYPEHTHOCMOCOOHOCTU 1 NoadepxaHne
€€ SIBMNSTCH BbICOKMM MPUOPUTETOM KaK AN pa3BUTbIX
Tak u passBuBatowmxca crtpaH. C BospacTtaHuem
rmobanusaumm, UHOUNCKNE KOMMaHWM OOSKHbI OyayT
NMOCTOAHHO afganTunpoBaTbCA 4YTOOBI ycnewHo
BblOEPXKMBaTb PacTyLLyl KOHKypeHuutio. Ha psgy c
WHOCTPaAHHOW KOHKYpeHUuen, BHYTPEHHUW Cnpoc
nepemMecTUTCs Ha NPOAYKLMIO NyYLLEro KayecTsa., TeM
camMbiM COKpallas PbIHOYHYK LOMK WHOUACKUX
KoOMnaHun. Y4unTbiBas ANHaMnyeckme wmsmMeHeHud
XapaKTe3npyoLLne KIOYEBbLIE 3KCMOPTHbLIE MHOYCTPUN
MW pacTylWylw KOHKYpPEeHLWI cpenun cTpaH,
HeobxoaMMOCTb HenpeKkpallalLerocsi nogbemMa Lenm
LEHHOCTM W YNyylWeHUs MpuBAeKaTenbHOCTH
NpevMyLLEeCTB MECTHOCTEN PaCMONOXeHUS SBNSAOTCS
bonbwyMK 3agavamu Ond nvy paspabaTtbiBaroLLmMX
NOJTINTUKY B Pa3BUBIOLLIMXCA CTPaHaXx.

MHorne nigunckme rpMbl yxxe norb3yTCs BbICOKON
penyTauuen BO MHOrMx obnactax. OTn ¢upMbl
OOCTUIMN Takoro MonoXeHus ©Gnarogapsi BbICOKON
Ka4eCTBEHHOW W LieHOBOW KOHKYPEHTHOCMOCOOHOCTMH,
YTOObI yCNELUHO BbIAEPXUBATb BHYTPEHHWI U BHELLIHUIA
POCT Ha AOMNroCpOYHON OcHoBe. [Mo3ToMy YTOObLI OHU
CMOIMN YCTOATb Nepeq pacTylwen BHYTPEHHEN U
BHELUHEWN KOHKYPEHTHOCTbIO, O4EHb BaXXHO AN hvpMbl
COCPefoToOYNTCA Ha T[NaBHbIX CNOCOBGHOCTAX U
pa3BuBaTb uccrnegoBaTenNbCkue ycunus wu
TexHonornyeckoe know-how.

BbinonHeHne 3agad Ha POHTE MOMUTUKM Takke
obpeTaeT BaXHOCTb B rnobanbHON SKOHOMMKE.
OdhdhekTMBHOCTL M paboTOCnoCOBHOCTL uUpMm
nogdepXXMBaeTcss XapakTepoM MONIMTUYECKOMN
0BCTaHOBKM, B KOTOPOW onepupyeT drpmMa 1 Makpo-
9KOHOMMWYECKON MOMUTUKOM CMOCODCTBYOLEN €W
OO0CTUYb HeobxoauMbIN MacliTab NpoAyKTMBHOCTU. B
aTmMocdepe pacTyLLen B3aumMo3aBUCUMOW rrobansHowm
3KOHOMWKM OYeHb BaxHO obecneynTb, 4YTOOLI
MaKpO3KOHOMMYECKas NonuTuka bblna HanpaeneHa Ha
COKpallleHNe HeonpeaenéHHocTen M puckoB. A ansi
3TOr0 HY>XHO 06ecneynTb BHYTPEHIOH M BHELLHIOW
CTabMNbHOCTb B SKOHOMMKE C MOMOLLIbIO NoAAePXKaHUS
YCTOMYEBOW MOSMMUTUKA U YCTAHOBMNEHUS NMOOXOOSALLMX
CUCTEM rapaHTUi U 3alLMTbl NMPOTUB OTpULATENbHbIX
MeXOyHapOOHbIX LLIOKOB 1 06ecnevYeHns cokpalleHus
OBHaXeHMs PUCKY. |
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CoBpemeHHas npuT4ya o ponu
rocygapctsa B TOProBsie U pasBuTumn

FlocnoguH Cyma Yakpab6aptu, lMoctossHHbIN Cekpetapb OTaena
MexpyHapogHoro Pa3Butus, BenukobputaHum, umeetr "naHauer" ot

| bone3Hen 3KOHOMMKU UHAMM U "anukcup" AONA 3KOHOMUYECKOro pocTa
| cTpaHbl. B MeTOAMYeCKOM aHanuse, ABNSAKOLWEMCA MPOOUPHLIM KIeMMOM
' 3KOHOMMCTa, MMeIoLEero Aena ¢ BONPOCOM Pa3BUTUA MO BCeMy MUpY M
| ,oco6eHHO, no MHauKu, rocnoauH Cyma cocTaBnsieT cnucok 7 CMepTHbIX
l rpexoB, OT KOTOPbIX FOCYyAapCTBO AOSMKHO ulbexatb U 7 60XXeCTBEHHbIX
| mobponeTtenen, KOTOpPbIX rocyAapcTBO AOIMKHO NMpuAaepXuBaTbCs ANA
| TOro, YTo6bl 3chcheKTUBHO ChIirpaTb posfib CNOCOOCTBOBaHUA U obecnevynTb
| 3KOHOMMYECKMA Mporpecc cTpaHbl. OTM 3amMevaHuss rocnoguH Cyma
c¢hopmupyeT B CBOEM BbICTyNsIeHUM no cny4ato ExxerogHown Jlekunun no [iHo
Havyana 3kcuma BaHka UHauu B Mymbae 2 -ro mas, 2006 r., Ha Teme "ponum
rocyaapctBa B ToproBrnie M pasButuu“. Huxe AaHbl OTPbLIBKUM OT 3TOro

BbICTYyNNeHus:

Kak locTtosaHHbin Cekpetapb OTpena
MexpgyHapogHoro Passutusa, BenukobputaHuu, ¢
Bepto, 4to l[OCygapcTBO MMeEET CrnoCOOHOCTb, WUn
GnaronpuaTCTBOBATb, WM PaspyLUMTb TOPrOBIKO U
pa3sutune. PaccmatpmBas YacTHbIW CEKTOP, BKIOYasa 1
OOMbLION M Manbl, Kak CyLWeCTBEHHbIN M Kak
OBuraTernb 9KOHOMUYECKOro pocTa Ha cepaLe TOProBbiX
OTHOLLIEHUN W pa3BuTMsA. [103BONEHO NKU YacTHOMY
CEKTOpPY chirpaTtb 3Ty ponb? 3T0 3aBUCUT OT
locynapctea. Noatomy TO, YTO [OCYAApCTBO Aenaer,
unu obecneunBaeT pasBUTMNE, UM CIIOMAET ero.

Bo-nepBbix, 1 Xo4y U3NOXUTb B 06LLMX YepTax To, Y4TO
camoe KpuTtunyeckoe B kateropum "OHOBHbLIX", KOTOpPbIE,
s1 MOHMMalo Kak " T, YTO [oCyaAapCTBO AOMKHO Aenatb".
bes HuMX, YacTHbIN CEKTOP He MOXeT npouseTaTb. Bo-
BTOPbIX, BO3MOXHO, U CaMO€ Ba)KHOe, Mbl [OSDKHbI
CMOTpPEeTb KaK Heygaya rocygapctBa - TO, 4TO
locygpapcTBo peanbHO He [OMKHO Aenatb. U
nocriegHee, CMOTPKO Ha TO, 4TO elle MoJe3Hoe,
locynapctBo cmoxeT pgenatb. Mo mepe Toro, Kak
BO3MOXXHOCTb [OCyAapcTBa yBeNnM4MBaETCH, BO3HUKAET
BO3MOXHOCTb MpPUHATUA 6Gonee 4vecTontobusbix
yHKUMA. [N coBpeMEHHOW 3KOHOMUWN 3TU OYHKLMN
Takke siBnsATCs 6bonee nnn meHee HeobxoaNMbIMU.

Jlydwe nocmoTpeTb Ha [0OCydapCTBO M PbIHOK Kak
OOMOMHSAILLNE, @ HE KaK COMEPHMKU, XOTS TakKe BEPHO,

4YTO nMJyIoxXoe Wwunn 3axBaTHUYECKOE Focy,u,apCTBo
paspywaet YacTHbIN CEeKTOp, COCTA3aeTcd C HUM U
noapbiBaeT ero.

B Mo nepedeHb, COBEPLUEHHO OCHOBHbLIX, (DYHKLWIA
locypapcTBa BKAOYMN Obl:

(1) Mmmp 1 GesonacHocCTb, (2) NpaBo Ha MMYLLECTBO, (3)
MaKpoaKoHOMMYeckas cTabunbHoCTb. Paspewwnte
MHe, pacckasaTb HECKOMNbKO NMyHKTOB UMMIOCTPaLmmn 13
MOero cnucka.

Mwup n 6e3onacHocCTb

MMp n Ge3onacHOCTb SBMSIETCS, BO3MOXHO, CaMbIM
OCHOBHbIM B 4uUCIl€ BCEX Tpe6OBaHVIl7I And Toprosri 1
pPa3BuUTUA, TaK Kak, ©e3 3Toro, MOYTU HEBO3MOXHO
MHBeCcTnpoBaTtb, WU WHOr4a, HEBO3MOXHO [daXe
OCYLLECTBNATb Aeno.

Maynem Konnunepom, yBaxxaembiM BenumkobputaHckum
3KOHOMWUCTOM MO M3YYEHUO pPasBUTUSA, MOLCHUTAHO,
YTO CpPefHUNn KOHMNWUKT B pas3BMBalOLLENCs CTpaHe
ctouT 50 munnuapgos gonnapos CLUA, n 6biBatoT, No
cpegHeMy, OBa KOHMNUKTa B rog, MNO3TOMY
pa3BMBalOLLMECH CTpaHbl TEPSAOT MHOrMo Oorblue OT
KOHNMKTa, YEM OHM MpuobpeTalT B BUAE MOMOLLMN.
KoH(nMKT He orpaHnymMBaeTcsi TONMbKO HEMHOrMMU
cTpaHamu. ExxerogHo 45 MUNNMOHOB Ntogen cTpagatoTt
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OT OMyCTOWWMUTENbHbIX
nocnencTBU BOMHBI.

NpasBa H a
MMYLLEeCTBO

KayecTtBO npaB Ha
MMYLEeCTBO Tenepb
LUMPOKO MPU3HAHO, Kak
KIMOYEBON WHIrpeaueHT
TOProBMM U1 PasBUTUS.
CyuwecTtByeT cunbHas
Koppendauma wmexnay
npaBaMy Ha UMYLLLECTBO 1 YPOBHAMM JOXOAa Ha AyLly
HaceneHunsa. CoBeplweHHO HeaPEeKTUBHO AnNd
WHOMBMAYanoB u QuUpM nNpouMHBECTUPOBaTbL B
obecneveHnn nx COOCTBEHHbIX NPaB Ha MMYLLECTBO 6e3
NOAAEPKKN HAAEXKHbBIX FOCY4AapPCTBEHHbIX 3aBEAEHNN.

WHans ynyywaeT npasa 6egHbIX HA MMYLLLECTBO NyTeM
obecrneyeHns NPaBoBbIX TUTYNOB Ha HeodULManbHble
ypbaHcKkue BbICENKM W KOMMbIOTEPU3NPOBAHHON
peructpaumm BnageHun 3emenb. 34ecb, U GaHKMpbI
MOMMYT BaXHOCTb MnoMowM K OedHbIM CcTaTb
MPUrOAHBLIMW KNMEHTaMKn K ydeTy. 3gechb cyllecTByeT
OFPOMHbBIN U BbIFOAHLIA PbIHOK, HO MOKa U HE MOXEM
cnyxuTb emy, WHoma ocTaHeTca Heoopas3BUTOW
OTHOCUTENbHO 6eAHbIX B CTPaHe.

MaKpOQKOHOMM‘-IeCKaH CTabUNbHOCTb

Bnaronony4yHo, 4to Obi GonbWwoOW nporpecc
NMOBCEMECTHO B pasBMBalOLLEM MUpe B obecneyvyeHun
MaKpO3KOHOMMNYECKOM CTabUNbHOCTU, XOTS BaXXHO U HE
ObITb CaMOA0BOSbHbIM. YpOBeHb NHNSALMM B CTPaHax
C HMU3KUM [OXO0OO0M Tenepb Hmxke cpeaHero. CpegHun
YPOBEHb MHMNAUMM B CTpaHax HMU3KOro Aoxoda, rae
ocyuiecTBnaerca nporpamma MexayHapoaHoro
BantotHoro ®oHpa, Gbina meHee 5,0 NpoueHTOB B
nepuog 2000-2004 r. OyeHb BbLICOKUIA YPOBEHb
WHNSAUMM - nNnoxo Ans pas3sutus. WccnepoBaHue
NoKo3blBaeT, 4TO, BO BpeMs MNepuoaoB BbICOKOM
nHpnauum (bonbwe 4vem 40 nNpoueHTOB)
3KOHOMUWYECKUN pocT OymeT oTpuuatenbHbiM. B
cpegHeM, OblNO  YCTAHOBMNEHO, YTO YMEHbLUEHnEe
NHpNsLMM Ha 10 NPOLEHTOB MOXET YBENUYUTbL POCT Ha
0,5 npoueHTa B rog. [lo BpeMeHun, 3T0 UMEET OrPOMHbIN
yaap Ha ypoBeHb HuWEeTbl. PesepBHbIn baHk NHaum
coBepLlan npeBOCXOAHY paboTy MO ynpaBreHuo
MOHETapPHOW OEWUTENbHOCTU SKOHOMWKW Onsi TOro,
YTOObl AepXaTb OTHOCUTENbHO HU3KWUA YPOBEHb
MHpNAUMN, HecMOTpsS Ha OYeHb BbICOKWUK
00LeCTBEHHbIN AeULNT.

Mepeyncnue 3 OCHOBHbIX MyHKTa, KOTOpble
[ocyaapcTBO AOMKHO AenaTh A8 pasBuTus, S Tenepb
X04y OXBaTblBaTb TOro, 4YTOo [OCYynapcTBO HE [OMKHO
aenatb. A xapaktepuayto nx kak "7 CmMepTHbIX rpexoB ".

Kakumn asnawtca 7 CMepTHbIX TpexoB
rocyAapCTBEHHOCTW, C TOYKM 3PEHUS TOProBnu w
9KOHOMMYECKOro passBuTusa? Mow CnmMcok coaepxuT
rpexum Koppynuuu, nnoxoro yperynupoBaHus,
ype3aMepHbiXx OapbepoOB TOProBAM, WUCKaXeHUs
OOMEHHOro Kypca BarntoThl, yayleHus (UHaHCOBOIO
cekTopa, (uckanbHOW pPacTOHMUTENbHOCTU U
HE3KOHOMHBbIX cybcngunn.

Koppynuus

Koppynuusa noBbIlaeTca B MNOBECTKE AHS MHOrMX
3aBedEeHV M MPaBUTENbCTB. Tenepb OHa SABNsSieTCs
BonpocoMm 6Gonbwon 3aboTbl Ny6nuku B
pasBMBatOLLMXCA CTpaH, W MNoapbIBaeT noaaepxKy
o6LWecTBEHHOCTN B [LOHOPCKUX cTpaHax,
OKa3bIBaloLLMX MOMOLLb APYrMM rocyaapcTBamM. 970 He
roBOpUT O TOM, 4YTO KOPpPynuusa sBRAseTcHd
€ONHCTBEHHbIM 3amnoBeAHUKOM pa3BMUBalOLLUXCS
CTpaH, HO OHa, KOHEYHO, CBA3aHa C He4OPa3BUTOCTbHO.
MopaxkaeT Koppensaumna mexay UHOEKCOM Koppynuum
TpaHcnapapeHcn WHTepHILWHN M OOXOAOM Ha ayLly
HaceneHusl.

Koppynumnsa npekpallaer pasBuTMe, UM pasBuUTue
BEOET K yMEeHbLUEHUO Koppynuun? A Bepto, 4YTO 06e
CUnbl OEWCTBYIOT, HO NpaBUTENbCTBa obecnevmBatoT
POCT, eCnv OHWU NPUHUMaOT 3PAEKTUBHOE OENCTBUE
NPOTMB KOPPYNUUKU, Tak Kak 9TO yryyllaeT AernoBoW
Knumar.

YpesmepHoe yperynmposaHue

PerynvupoBaHue rocyqapcTBOM, He Kak B criyyae
KOppYnuuW, CrAMLIKOM YacTo ObIfo MyTb C XOPOLLUMMMU
Hamepusimu. PerynupoBaHue HeobGxooMMo WU3-3a
MHOIMX NPUYMH - obecnedeHne KOHKYpPeHUMUW, 3alLmTa
obuwecTBeHHONW Oe3onacHocTu, obecnevyeHue
cnpaBeanuBbIX NPeMMyLLecTB Ans paboTHUKOB.
PerynvpoBaHue XopoLLo B HEKOTOPOW CTEMNeHu, Ho 3a
npepenom 3Toro, Kak, Hanpumep, C
HanoroobnoXeHneM, perynupoBka yOGuBaeT pocT W
OyneT obLecTBEeHHOM Heyaaven.

Opyro npuvyvMHOM 4BRSIETCH, YTO YperynmpoBaHue
3ameanset gena. CBepxHopmarbHOE U1 HeyMecTHoe
YPEerynupoBaHue 1 Koppynuust ABNATCA NapTHepamMu.
Kaxxgoe HoOBOe yperynupoBaHue OaeT BO3MOXHOCTb
Onsa 6eccoBECTHbIX OOJMPKHOCTHBLIX NuL noTpeboBaTb
aeHer. lHousa cgenana Gonbluve Wwarn B OTHOLLEHWM
nepeperynupoBaHue ¢ koHua "KHsbxectsa JlvueHsun",
HO MMeeT 3HauuTenbHyto, OGonee nocnegyoLyto
MOBECTKY AHSA ANs TOro, Ytobbl MOOEepHM3NPOBaTb U
yNpoCTUTL LEeNno YpPeryrnvpoBaHus, BKIoYasi MnpasBo
TPyOALWMXCS.

ToproBble 6apbepbl

Kak v yperynupoBaHue, ToproBble Gapbepbl MMELOT
npaBOMEpPHY0 OCHOBY B 9KOHOMWUKe. [pegoxpaHeHmne
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HeOerﬂLueVI oTpaciin NPpOMbILLUITIEHHOCTU MOXET ObITb

onpaBaHO, HO OMacHoO, Koroga npefoxpaHeHue
NMPOCTO MCMOMb30BaHO A4S TOro, YToObl MpUAYLIKTL
WHOCTPAHHYI KOHKYpPEHUWIo, U 3TO YMeHbluaeT
pauMoHann3aTopcTBO, AOPOro CTosILLee noTpebuTento.
MpuBeTcTBYIO WarK, nNpUHATbIE NPABUTENBCTBOM
WHamn onsa T1oro, 4Tobbl packpbiTb PbIHOK K BHELUHEN
TOProBMAM M MHBECTULUN (C MAAEHNEM B YTSKENEHHbIN
ycpeaHeHHbIn Tapud 6onee 70 npoueHToB B 1990T, OO
okorno 25 npoueHTtoB B 2004 1) M. MPUBETCTBYIOTCS
JanbHerwme waru Ans yMeHbLIeHns TapndoB, Takke
Ba)XHO CHATb Apyrue ToproBble 6apbepbl, HeCBs3aHHbIE
¢ Tapudom. Xota OpraHusauna MexagyHapooHon
Toproenu (OMT) ocTaetTca cnopHom c
HenpaButenbctBeHHbiMn OpraHusaumamun wu
OobLLEeCTBEHHbBIM MHeHueM, s Bepto 4yto OMT -
MaccuMBHas cuna ana o6nara, un pgaer 6Gonbluyto
MPOYHOCTb Pa3BUBAIOLLMMCH CTpaHaM B MeperoBopax
3a 6oree paBHONPaBHYH CUCTEMY TOPrOBMW.

UckaxxeHnsi 0GMeHHOro Kypca BantoTbl

Ona Toro, 4t06bI WHTErpupoBaTb YCNEWHO C
MEeXAYHapoOAHOW 3KOHOMWKOW, Heobxogumo
nogAepXuBaTb KOHKYPEHTHbIA M CrnpaBeanuBbli
OOMEHHbI Kypc BanoTbl. Ecnv oOMeHHbI  Kypc
BanTbl CBEPX-OLEHEH, TO 9TO [AenaeT BBO3bl
AelWeBblM MO OTHOLWEHUK K 3Kkcrnoptam. 3JTO
nogpbiBaeT nnaTtexHbln GanaHc u ygaput
KOHKypeHTocnocobHocTb. [logobHbIM ob6pasom,
pexumbl (UKCMPOBAHHOTO OOMEHHOro Kypca
HEKOTOPbIX a3naTCkux cTpaH Obln goKa3aHbl O4eHb
BpeaHbiMu B 1990 r, BO Bpems asmatckoro kpusnca. K
cyacTblo, OONMBbLUMHCTBO U3 pPa3BUBANLLMXCS CTpaH,
nepewsno OT 3pbl PEXWUMOB (UKCUPOBAHHOIO
0OMeHHOro kypca K pblHOYHOMY. Ho nopaepxuBaTtb
KOHKYPCHbI OBMEHHBIN KypC BarntTbl HU CIIULLIKOM
BbICOKO W HU CIINLLKOM HU3KO - 9TO OCTaETCS KaK BbI30B
AN MHOTUX CTPaH.

Yoywawuwme pbIHKW Kanutana u
doMHaHCOBbLIN CEKTO

Ob6ecnevyeHne Kpeauta v Apyrux pUHAHCOBLIX YCIyr
ABNAETCH CyLLECTBEHHbIM AN 9KOHOMUYECKOro pocTa.

y57

Cpean Tex camblX BaXHbIX MYHKTOB, KOTOpbIX
rocygapctBo [JOJIXHO u3beratb, ABAsSeTcs
YCT@HOBMEHNE MPOLEHTHLIX CTAaBOK Ha YPOBHMW,
noapbiBatoLLMe [OOXOOHOCTb OaHKOBCKOWM CUCTEMBI.
LleHTpanbHbiM OaHkamM HeobOXoOUMMO cChbirpaTb
KIMOYEBYHO poOrib, W, O4YEBMOHO, 4Yem Gornblue Mbl
MOX€EM YCTaHOBUTb HE3aBUCKMbIE LieHTparnbHble 6aHKu
KOTOpble paccMaTpuBalOT TexXHUYeckue, a He
NonnTUYecKkne, BONPOChI, TEM BbiLLe NEPCNEKTUBHOCTb
yrny6neHnsa pMHaHCOBOX03SMCTBEHHbIX Aen. B Hann,
BaXXHO paclMpATb MOCTEMEHHO Mofe AeUTENbHOCTM
YacTHOro cektopa B cpepe BaHKOBCKMX M CTPaxOBbIX
nen. bonee oTkpbiTas KOHKypeHUMsT MNO3BONUT
(PUHAHCOBOMY CEKTOPY YrIyOnaTbCS U pacLUMPATLCA.

PuckanbHasn pacToynTennbHOCTb

Bo MHorux pasBuBaroLlmxca crtpaHax duckanbHas
pacTouYynmTenbHOCTb Obima obGecnevyeHa
MeXayHapOoAHbIMU  (OMHAHCOBLIMU  3aBEAEHUSMU U
[OHOpaMu; U NPaBUTENBCTBA, KOTOPbIE OblfM CAINLLIKOM
OXOTHO TOTOBbI 3anoXuTb Oyayuiee Ha He
Henoaaep>XXeHHOM OCHOBaHUW, WCNOMb30BaNn
cutyaumo umerowmxcs ¢uHaHcos. B NHaoum, korga
oonbwure peduuntbl 06LECTBEHHOrO CekTopa
Hauny4ywmm obpasomM ynpaeBnaTCs, C TOYKU 3PEHUS
MaKpO3KOHOMUNYECKOW CTabUITHOCTU; UX BO3LAENCTBUE
Ha CMOCOBHOCTU NMpaBUTENbCTBA MOTPATUTL PECYPChI
Ha TeKyluMe MNPUOpPUTbI PasBUTUSA SABMSETCHA [MaBHON
3aboTou. Ynnata npoLeHToB cTana 6onblue Yem naTas
YacTb pacxodoBaHWSA Ha LEHTpanbHOM YpPOBHeE,
NPUOPUTETLI Pa3BUTUSA BbITECHANUCL. Takke MMeeTcst
BNUsiHWE "BbITECHEHUSA" OT BbICOKUX rOCYAapCTBEHHbIX
3alilMOB Ha OCTallbHble CeKTopa 3KOHOMWKM 4epes3
Dornee BbICOKME CTaBKM pearbHOro NpoLeHTa.

HepaboTtocnoco6Hble cy6ecnanmn

Moum nocnegHum "corpeweHuem" Oypet
mcnonb3oBaHue cybcmaumnm, KoTopble He
onpaBgbiBalTCA, HU 3aboTamu couunmanbHOWN
CNpaBeanuBOCTU, HU 3PAEKTUBHOCTBIO 3KOHOMUKM.
OTO ecTb Tak HasblBaemble "HerogHble" cybcmonn B
KaproHe wHOunckon bBenow KHUrM no 3TOM Teme.
OevncTButenbHO, MHOro cybcumaumn [OOBOMBHO
perpeccuBHbl, rge Goratble Gonblle Bcex Mony4varoT
DOONbLIMHCTBO NPEMMYLLECTB, N 3TO HE €OUHCTBEHHas
npobnema B pa3BuMBaloLLMX CTpaHax. Yalle BCero oHu
yroxganu y3akoHeHHble MMYLLIECTBEHHbIE npaBa. Mol
OOMKHbI B KakOM TO Mepe CMWUPUTCH C MNOKYMKOW
Y3aKOHEHHbIX UMYLLLECTBEHHbIX NpaB, HO 3TO AOMKHO
ObITb YMEHbLLEHO.

7 60XecTBEeHHbIX obpoaeTenen

A nepexoxy oT CMepTHbIX TFPEXOB, OT KOTOPbIX
locymapcTBO OOMKHO u3bexaTtb, K OoXeCTBEHHbIM
nobpopetensam, koTopble [ocygapcTBO [OOMKHO
"nenatb" Ans Toro, 4Tobbl 00ECneYnTb pa3BuUTHE.
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MoBbIWwaTb pa3BuUTHE NOACKUX peCcypcoB

AprymMeHTbl 3a roCyOapCTBEHHYH) WHTEPBEHUMIO B
pa3BUTMU NIOACKMX PECYPCOB MOTYT ObiTb MOCTPOEHBI
Ha COBPEMEHHOM MOHMMaHWM O CrpaBeasiMBoCTU U
coumnanbHOM cnpaBegnMBocTU. Ho, C TOYKM 3peHus
UUCTO XO3SNCTBEHHOW MNEPCNeKTMBbLI, KOHEYHO, eCTb
peanbHas Bblroga oT OMbITHOM U KBanNnMgULMpOBaHHOM
pabouen cunbl. Tpyn SBNSETCS He NPOCTO O4HUM U3
"hakTOpOB nNpomM3BOACTBA", a ele W aBurateniem
paunoHanu3aTopcTBa M NpeanpuHUMaTenbLCTBa.
AprymeHTbl 3a MWHBECTMUMIO B oOpasoBaHuUu U
30paBOXPaHEHUMN NSBKET U Ha CNPaBeanMBOCTM U Ha

3P PEeKTUBHOCTN.

OcTaBuTb pbIHKY MHBECTULMIO B 0Opa3oBaHum Obino Obl
B HOpPMarbHOM Cryvae HedoCTaTOYHbIM, MOTOMY YTO
poauTenu He npuaarT 3HadeHue Ooree LUMPOKUM
Bblrogam obLuecTBy. Ha ocHoBaHUKM cnpaBeasiMBOCTy,
0e3 wuHTepBeHUMW rocygapcTea, OyayT OGonblive
HepaBHOMNPABHOCTM B BO3MOXHOCTAX Mexay 6oratbiMu
n 6egHbIMU, KOTOpble CMOFYyT COXpPaHATbCA.
locynapcTBeHHOe obecneyeHve pasBUTUS CeKTopa
NIOOCKMX PECYpPCOB He [OOIMKHO BbITECHATHCA U3
OeATenbHOCTEN YaCTHOIO CeKTopa, U, 4EUCTBUTENLHO,
Mbl JOMXHbI OTAEMNWUTbL BOMPOC O TOM, KTO (huHaHcupyeT
0N 06CnyXmMBaHus, U KTo obecneynBaeT ux.

O6ecneunBaTtb MHDPACTPYKTYPY

OTyer 1994 . 0 MUPOBOM Ppas3BUTUM onucan
MHpPaCTPYKTypy Kak "korneca XO3AWCTBEHHOW
peatenbHocTn". WMHQpacTpykTypa saBnseTtcs
KNOYEeBbIM WHIpUAMEHTOM nbon ycnewHomn
cTpatermm TOpProBAM w passutuda. BaxHo, 4TO
locyaapcTBy HeobxoAMMO pasnuyatb porib YaCTHOMO
cekTopa OT ponu rocygapcTBeHHoro. locygapcTeo
OOIMKHO TOMbKO obecneunTb MHPPACTPYKTYPY, KOTopast
He MOXeT ObITb obecnedeHa apPEKTUBHO M YCMELLHO
YacTHbIM cektopoMm. W Tam, rge Oyayt Gapbepbl K
y4yacTMO YacTHOro CeKTopa, BapuaHT ajpecoBaTb
Gapbepbl unu pabotatb B MapTHEPCTBE C YaCTHbIM
CEKTOpOM JOImKeH Bcerga ObiTb pacCMOTPEH, cKopee
YeM NPOCTOe NPeanonoXKeHNs PO roCy4apCTBEHHOIO

cekTopa.

Pa3BuBaTb KOHKYpPEeHLUUI0

dupma Besge uvweT Bbiroabl U OyaeT MCnonb3oBaTb
nobo BO3MOXHbIA Ccrnoco® HaWTU BO3MOXHOCTU
aKcnnyaTupoBaTb, UYTO SKOHOMMUCTbl HaBbI3bIBAKOT
"X035MCTBEHHbIMIU goxodamun", TO ecTb, Ao6aBOYHbIE
BbIroApbl , MO CPABHEHUIO C TEM, YTO MOXHO caenaTtb B
KOHKYpPEHTHON cpege. OTO NPUBOAWUT K MOAHSTUIO
nomex Mpu BXOO4E Ha pblHKKM, Nob6upysa ansg
npefoxXxpaHEeHUd NPOTUB MeXAYHapOLHbIX
KOHKYPEHTOB, M WCMOSIb30BaHNKD 3axBaTHUYECKOIo
LeHooOpo30BaHUA Ans TOro 4ToObl paspywnTb
BbIXKMBAEMOCTb KOHKYpPEeHTOB. HO KOHKypeHuus
HaxoguTcsa B uHTepecax obwecTtBa. Pecdopmbl moryT
UMETb [MaBHbIA UMMYMbC Ha 3KOHOMUYECKUA POCT U
paunoHanu3aTopcTBO nccnegosaHue B CLUA
nokasano nosbiweHne Gonbwe yem 7,0 NPOLEHTOB
BHI1 13 3a npeanpuHSaTOro nepeperynmpoBaHus.

MoBbllWeHNe poxoma cnpaBeasiuBo U
acdhekTUuBHO

TpeboBaHMeM BCeX rocyaapcTB SBMSETCS TO, Ypobbl
npoduHaHcMpoBaTb MX OesaTenbHOCTb 06e3
nepegeprmBaHus UX 3KOHOMUKM U 6e3 yMeHbLUeHUs!
cTumyna k pabote, cbepexeHuto unm notTpebnexuio, 1
BCE 3TO Heobxoammo ansa passutus. CyulecTtByer
TeHOeHUuMs y co3gaTtenert OoOLWeCTBEHHbIX NpaBun
OCMOTPETb KaXkabllA pOCT AOXOA0B Kak NONOXUTENbHbIN
WHOMKATOpP B BWMAY TOro, YTO 3TO MpodhMHaHCUpyeT
mnHBecTnymnio unnnm couunanbHoe pas3BuTue wuUnn
YMEHbLUNT MNOTPEBHOCTL B OOLLECTBEHHOW B3alMe.
CyuwecTByeT TeHAEHUMS Yy HanoronnaTenbLMKoB
OCMOTpPETb Kaxabl pOCT 4OXOO0B Kak OTpULATENbHbIN
WHOMKaATOp, B BWAY TOro, YTO 3TO HaMepeBaeTcs
MeHbLUEe YNCTbIN aoxod. Mbl AOMKHbI BCOMHUTb, YTO
ecnn oOLWEeCTBEHHbIN pacxod HepaboTocnocobeH, To
OH 00s3aTeNbHO HEe MAET MOMOYb Pa3BUTUIO UK POCTY.

Tak A papgocTHO y3Han, 4to BBedeHne HOC Ha
rocygapctBeHHOM ypoBHe B MIHaum B 2005 1. nponsseno
XOPOLUMI POCT JOXOAa OT Harnora Ans NpaBUTENbCTB
wTata, U 4TO OKOXKEeT 3Toro roga nopydaet
NpaBUTENLCTBY K BBEAEHMWIO HALMOHAbHLIN Hamnor Ha
TOBapbl U ycnyrn B TedeHne 4 net. N obwmin goxopn
pomnxeH ObiTb yBenuyeH 6e3 6GnokMpoBaHUs
3KOHOMUYECKOro pocTa. ATO 3HAYUT, pacnpoCTPaHATb
HaroroBbIN FHET CNpaBeaIMBO Yepes pasHble CEKTOPbI
3KOHOMMKM 1 He (HOKyCUpOBaTb TArOTY HECOpa3MepHO
Ha HEKOTOpPble OESTENBHOCTMY.

Ob6ecneynBaTb BHELUHWE pblYaru

CywectByeTr ybeauTenbHoe [okas3aTenbCTBO, YTO
3KOHOMMYECKMIA POCT U YMEeHbLUEHVWE HEeLNUThI,
CBsi3aHbl C OONbLUMM BHEAPEHMEM MEXOYHAPOAHOW
3KOHOMMUKM. DTO HaMepeBaeTcsi 6onee ABYXCTOPOHHSIS
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TOProBnsa u 3apybexHbie MHBECTULMN. TN NpOoLEecChl
OOIMKHbI YNPaBnaTbCS, U 34eChb Yy NpaBuTeNbCTBa byaeT
CunbHas poneb.

Vloes 0 Tom, YTO BbIBO3bl 0683aTENBHO XOPOLLM U BBO3bI
roTOBOV Mpoaykuun obgasaTenbHO nNnoxu, sBAsieTcs
NepcnekTMBHOM AOnsi MPOU3BOAUTENSA, HO OHa He
OoTpakaeT MHTepecbl 6Gornee OOLIMPHOM 3KOHOMMUKM.
Moka, kaxeTcs, 4To NpeobnagaeT aTa NepcrnekTuea B
obcyxpgeHuax no ToproBonm pedopme u

nubepanusaynn. lMpaBuTenbCTBO AOJIXKHO
cbanaHcupoBaTb WHTeEpecbl W noTpebutens wu
npousBoauTens, U ynpaBnaTb MNpPoOLECCOM

obecneyeHus CcTumMmyna 4acTHOMY CeKTopy And
BHepEeHNA B MUPOBYH 3KOHOMMUKY.

3aWMTUTb OKPYKaloLLyo cpeay

OTkas 3alWuTUTb OKpYyXallLllyo cpeay sBnsieTcs
OPYIMM  KIMacCULMCTUYECKUM CIlydaeM MposiBeHns
He3PEKTUBHOCTN PLIHOYHOTO MeXaHM3Ma, B KOTOPOM
rocygapcTBeHHas MHTEPBEHLMST MOXET MOKPbITb 3a30p
Mexay Tem, 4TO caenawT WHAMBMAyanbl B UX
COBCTBEHHbIX MHTepecax, U TeM, 4To OygeTr camoe
nydwee ang obuwectsa B uenom. LleHbl yxyaweHus
OKpY>KatoLLel cpeapl, HanpuMep, 3arps3HeHns Bo3gyxa
N 3arpsi3HeHust BoAbl, MPEOrpoMHbl, M nagatwT
Hecopa3mepHO Ha OGefdHbIXx nogen. N aTn UeHbl He
TpuBmanbHbl. OTyeT ABP oueHuMn LeHbl 3arpsasHeHnst
BOAbI M BO3dyxa Ha cymmy 10 munnvapgos Sonnapos
CLWA B rog B nguu. MNpsamble oencTBUga Tenepb MOXET
ObiTb BecbMa 3 eKkTUBHBDI CBUOETENbCTBYIOT
MapKMpOBaHHOE Yry4LleHNe B Ka4ecTBe Bo3ayxa denu
B TEYEHWE NOCEeaHbIX NeT.

PacTteTr curHan TpeBOrM Mo OTHOLIEHUIO K yaapy
N3MEHEHUSa KNumaTta, Hanpumep, Ha oObeMm
cenbxosnpoussoacTtea B MHaun. N3yyeHne oueHuno,
YTO MHAWNCKME depMepcKknuin [OXo4 CMOrnu
NMOHU3NTBCHA OO YeTBEPTU C MNOBbIWLEHUSAMN
Temnepatypbl OT 2 4o 3.5 rpagycoB cTorpagycHo. 3To
cHoBa OyaeT yoapsiTb cambix 6e4HbIX MO Mepe Toro Kak
OOXOb-3aBucsawee 3emnegenve 0Oyoetr yoapeHo
Hanbornee Kpernko.

3awmuwatb ya3BMMOro

P59

Kak Ha cyeT oxpaHbl OKpy>KatoLLen cpefbl, Tak U Ha cHeT
coumarnbHON 3alULLEHHOCTU WU3MEHSIOTCS  MHEHUS
rnobanbHO. YToObl UMETb TaKy MbICH b, YXKE HE HY>KHO
ObITb xopoLuern 6oraTton CTpaHOW, POCKOLUHOW, a OHa
SIBMNSIETCS [LOBOINbHO HEOOXOANMbBIM MHIPEOVNEHTOM A1
3 PEKTUBHbIX rOCYyAapCTB Ha BCeX YpPOBEHAX
pasBuUTKS.

3T0 He TONbKO NPOCTO HPABCTBEHHbIN UMMNEpPaTMB, HO U
X039NCTBEHHbIN. BknioyeHne 0OefHbiXx nogen B
9KOHOMWKY SIBNSIETCSH €O4MHCTBEHHIA OOpPOron YToObl
ObITb YBEPEHHLIM B TOM, YTO BCSl HACENEHHOCTL byaeT
Oonee LueHHOM Kak noTpedbutenn u paboTHUKM,
WNCTOYHMK KM3HEHHOW CUIbl TOPTOBIN Y SKOHOMMKN.

3aknuuTtenbHble npumMme4vyaHumaA

370 ObIN AOBONBLHO BLICTPLIN ranon Yyepes pasBuTue
"4yTo genatb" 1 "4yero He AenaTb" rocy4apCTBEHHOCTLIO.
Mou cnucknm HaxogaTcs Ha YpPOBHE [AOCTaTOYHOMN
0ObIYHOCTU, M YMECTHBbI K GObLUMHCTBY OOCTOATENBLCTB
CTpaHbl, XOTSI HE HY>KHO OFOBOPUTL O TOM, YTO MOBECTKA
OHA HeobxoouMma BblOEpXMBaATb B CTUNE MECTHbIX
obctoatenbcTB. HeT epguHcTtBeHHon "mopgenn"
COBPEMEHHOIO0 rocyAapcTBa 1 pasHble NoAXoabl UMEKOT
CBOW BO3MOXHOCTU ObITb 3(P(PEKTUBHBEIMU B pasHbIX
KyNbTYPHbIX yCTaHOBKaX.

CmoTpsa rmobanbHO, MasTHUK OBCYXXOEeHWs O ponu
rocyaapctea OTOpOLIEH CYLIECTBEHHO K 4YacTHOMY
cektopy B 1980-x n 1990-x rr, ¢ Tayep B Benuko
BputaHun, n ¢ Havyanom  pedopmbl CuHra kak
MUHUCTPa pmuHaHcos B 1991 1. B UHaun.

Bo3HMKkHOBEeHME "NONUTUKUM BawMHITOHCKOrO
KOHCeHcyca" CBA3aHHOW C 3pOW CTPYKTYpPHOW
perynupoBKNU TMpuUHANa npegcrtaBfeHuMe pocTa,
ynpaBrngdemMoro 4YacTHbIM CeKTOPOM MU
noaaepXXnBaeMbiM rocygapcTBOM, cAenano HEMHOro
bonbwe, 4yem co3pgaHusg 6GrmaronpuATHBIX
obcTosiTenscTB. C TOrO BpPEMEHWM Mbl YYUIUCH, YTO
Odonbwe 4YeM nNONUTUKK, 3aBeAeHUsa UuUMetT
3HaYMMOCTb, U, YTO rocy4apcTBy HEOOXOAMMO NPUHATE
MONMOXUTENbHYK Porib B POPMUPOBAHUN Pa3BUTUS U
pocTa 3KOHOMWKM.

HepaBHonpaBHOCTb - Mexay GoratbiMu 1 6eaHbIMK,
MexXay MYXYMHaMU U XKeHLWMUHaMK, Mexagy 30Hamu, u
MexXay STHUYECKMMW rpynnamv  3TO ydapbl Ha
CNOCOBGHOCTU HauMM ocTaTbCA AMHAMUYECKON WU
cnnovyeHHon. bes pencTBua rocygapctsBa, Takue
HepaBHOMpPaBHOCTN OyayT MMeETb TEHOEHLUUIo
YNOPCTBOBAHUS U CKMOHHOCTb K yBENu4eHuio. Noatomy
HaM HeoBX0AMMO CUbHOE M cnocobHoe rocyaapcTBo,
4yTOObI 3HEPrMYHO BpaTbca 3a Bce Gonblue u BornbLue
noTpebHOCTL NOBECTKM [AHSA HaUMOHaNbHOIO W
MeXOyHapOOHOro pa3BuUTUS. ]
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TOpProenass WHBECTUUMS WU WHAUKM CTpaHbl CH
MUMET WWPOKWU NepCcnekTUB pa3BUTM - CKaszan
cneunanucTsl n  odepepaunum  OpraHum3laumu
MHAMNCKUX DkcnopTepo (dOMD) H HeaaBHUX
cemMuMHapax, npoBejAeHHbl B KonkaT u Mymbae.

CeMuMHapbl N Toproesie C CcTpaHamu CHI' 6binun

opraHusoBaH ¢OMD, H KOTOPbIX MNPUHAN
yblaCCUTe 3KCNnopTep W AMMJIOMAT BbICOKOIO
paHr u3 Ka3akxcTaHa, A3epbanaxaHa,
Benapyccum, KuprxmcrtaHa, ApMeHM U Poccu
Ana  Toro, 4Tobbl HAWMT nNyTb CPeAcTBO
CTUMYJIMPOBAT ABYCTOPOHHYI0 TOProB/0. EOMbL
yem 100 BeaywM WHAUACKUX DKCNOpPTepo

yyacTBOBa/M 060MX CEMMHApaX.

Ha BCcTpeye KonkaTte 6bin npeacTaBieHbl BUAHbI
yneHol ®OU3, BKAwYaAA [OX. K. [XauH, uYneH
KOMUTET No  ynpaBaeHn  ¢OuU3, CaHAaxm
HaHABaHU, MCNOJTHUTeJIbHbIN OnpekTop,
CAPEXIL, TanaH 4aTTonaaxsan, 3amecTuuen
reHepasnbHOro JAupekTtopa, ¢O0M (BOCTOYHOM

30HbI) .

B cCBoe MNpuUBEACTBEHHOM peynm  HaHABaH
cKasan, 4yTo BCTpeya 6bin nonesHow AN Toro,
yTObL  MOAYEpPKHYTb  OONbWO  3HayeHue

KPUTUYECKOMY aHa/im3 cTpaH CH B OTHOLWEHMU

y 60

nepcnekTuBa A1  PA3BUTUA  TOProBA MU
WHBECTUUM U3 WHAMKM. COrslacH emy 4acTble
BCTpeYn nokynaTtene u NpojoBLO CTpaH CH K

MHAM  yBennuymnm 6  NepcnekTUBHOCTU
NBYXCTOPOHHE TOProBAW. WHAM exnopTupyeT
hapmMaueBTUKHU, yam, obopypoBaHue,
YyNaKoBOYHbLIA  MaTepuan, naacMaccoBbl
NPOAYKUUM, TFOTOBbl OAeXAbl, TPUKOTAXHbI
nspenva, Xupypruyeckue npoAyKUuM ToBapbia
WMpOKOr  noTpebnenna  Apyrve  nNpoAyKuwu
3KCpopTa CTpaHbl CHI .

IXauH noajepxvMea MHeHME TOM, 4YTO MWHAM
TPAAMUMOHHO  MNOAeNWa  OYeHb  XOpolu

OTHOWEeHMA C cTpaHamy CHI, Ha XO3SNCTBEHHbI
M H NONUTUYECKUX DpOHTAxX. OAHAKO, TOProB/
nagasa BHM B MOCAeAHbl TOAbl, CKa3a OH.
CornacH JXauHy, TaBHbl MNPUYKHbI, KOTOPSbI
BANANN H TOProB/l0 MexA WUHAMEeNn cTpaHamu CH
6bIIM  paccTosiHue, A3blkOBO  bapbep,
HeaoCTaToOuYHble cpeacTB nepexojaa,
HeAOCTOBepHA WHhOpPMAUMA BO3MOXHOCTAX AN
busHeca, MaKpoO3KOHOMMUYECKASn
HeCcTabuUNbHOCTD, HU3KMU nporpecc
nubepanusaunm u npuvBaTM3aumMmM, OTCYTCBU
perynsapHoro B3auUMOAENCTBU MEXAY [AesIOBbIM
OpraHM3auMamMmM HeaoCcTaTKa BAHKOBCKU yCnyr .
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OAHaKo, Bbicmawwme  oobuem cornacuanc c
TeM, 4TOo nporpammon "Gokyc H CHI",
3anyweHHo  MWUHUCTEPCTBOM  TOProBA W

npombiwIyHHOCT B 2003 . uenbl NOAKAWYEHUA
ceTu AenoBbl U TOProBbl BO3bOXHOCTEM CTpa
CHI, npaBUTeNnbCTB AenaeT YCUIn pacumpsaTb

nomol| 3KcrnopTepam, coBeTa COAENCTBUSA
pacumMpeHn 3KcCnopTa, pPas/inyHbIM  TOPrOBbl
Manatam oOpraHuM3oBaT ABYXCTOpPOHHee

noceueHn generauun, opraHnM3oBaT TOProBble
BbICTABOK W  BCTpeuyuM MoKynaTtene wu
NPoAOBLOB. OH CKa3ajan, 4YTO 3T WMHULMUATUBGI
nonyynnu oboapuTenbHbl peakuum o OBWKUHBI
WHANACKO TOProOBU.

[kauH ckasan, 4YTo ®OU Takxe caenan CBOU
YyCUAM NpoABUraThb [E/I0BO OTHOLIEHUE Mex]
WHAMen cTpaHamu CHI, KOTOpo Tenepb
NoAHANOC BBEPX.

KaumpaT YmMapoBs, noco KasakxcTaHa, yka3a Ha
TO, UYTO er cTpaHa wmee bonbwon 3ana
KaMeHHOro yra KW TakKX MHroro Apyru
MUHepasoB MeTa/lJIoB. KpoM Toro, Ka3akxcTaH

Takkxe obecneyeHbl JgoXo4 OT  pPecypco
CeNbCKOro X03SMCTB U NOroJioBbA.
YMapoB CKa3aJ, 4YTO MPOMbIIEHHb CEKTOop

Ka3akXCTaH 3aHAT u3BNe4YeHueMm obpabaTkomn
NPUPOIHbI pecypcoB  Takxe pa3BuBaLM
MalMHOCTpPOEHUEM, cneunanm3npyoum B
obopyaoBaHu KOHCTpYKLUUU, TpakTopax,
cenbxo 060pyA0BaAHUAX, HEKOTOPbIX MPOAYKLUA
060poHbI. O CKasan, 4YTO YyBe/uuuBalwileecs
KOJIMYEeCTBO WHAUACKW  KOMMAaHWWA, KOTOPbI
Hayanu co34aT COBMECTHble npeanpuaTu B
KaszakxcTaHe, MPUCYTCBUE BeaylU WUHAUNACKUX
6aHKO M Apyru opraHu3auui, obecneymsawumx
TOproBbl OBCALXMBAHWUIA MpPOJIOKe MNyThb AN
OrpPOMHOr0 06bemM ABYCTOPOHHENW TOProBi
Mexay WHAue n cTpaHam CHI.

3abuTtoB, CTapwm KOHCyn Poccu B KonbKaT
cKasajl, 4YM0 PYCCKW KOMMAHUW N TeXHONOorunm
yrn roTOBbI obecneynTb TexXHU4YeCKyi
KOHCY/NbTAUWU WHAUACKUM KOMMAHUAM, YTOObI
MOAEPHU3UPOBAT UX TexXHO/NIoOrM B lWaxTa
OTKpPbLITOro bpocaHua. Jeneraun yrosbliMKoB 1
Poccumn ckop npubyaeT WHAMKO AN TOro, 4ToOb
NPOBOAUT OBCYXAEHUA YroJibHbIM NpeanpusaTue
Kon WHam nta. (Coal India Ltd) n Bonpocy
nepenayn TeXHOJIOMU FOPHLIX Aen.

ropops Oyayuwem BOCTOYHOW WHAWMKM, 3abuTo
ckasan, YTO  BbIFOAHbI  MPOEKTHI, Ka
aBTOMOOMNbHASA  MHAYCTPUA, UMEN  APKYK
nepcnekTUBHOCTb. Ha camo Jene, pyccka

aBTOMOGMNbHAA KOMMAaHM CKOPO HayHeT cbopk
CBOMX FPY30BMKO Ha CBOE Lexe Xanauu TaKxe
obecneunT o0b6CNYyXMBAHM MoOC/Ae Npojaxa.
3abuTo ckasan, 4YTO MUCMbITAHU FPY30BUKOB H

WHANMNCKUX AOPOra yXe Npolul YCnewHo .

OFOBapMBaﬂ Ka4vyecTBe MHAMﬁCKOF Yyasa,
3abuto CcKkaszan, UYTO ec/l  MOCTaBWMKK
06paTMﬂMC 6bl BHUMAHW Ha nogbe KadyecTtTBa U
npoAyKUUWU, T OHW TMPUBNIEKHY OrpoOMHOe
TpeboBaHM M3 PoccuM. O Npeasiokun MOJHY
noadepxky o6nacTu HOYHOM HaBurauu B
KonkaTt v apyru noptax, kotopa beina 6onbla
npobnemMa A7 NOCTABWWKOB U BOCTOYHOIO
pervoHa.

OpkxaH 3eWHanoB, ATTalle,KOMMEepYeckoro
oTAen noconbCcTBa A3epbanpxaHa, ckasan,
yTo 3emsieAenn U nuieBa MNPOMbILIEHHOCTb
6bln  CaMbiMM MEepPCNeKTUBHBIM CeKTopamu A
AenoBoro obMeH Mexay ABYM CTpaHamu.
3e/iHa/io Hallesl CeMMHA KaK npeBOoCXojHa
nnathoopma A1 B3aUMOAENCTBUA  BUAHbIMU
nocTaBWWKaMK, HageeTcs, 4YTo 3T OyaeTt
Xopolle Havyaso AJ1 NOBbllleHUS ABYXCTOPOHHE
TOProBaun.

AHApPI  YepHeukun, NMepBbl  CeKpeTapb
MOCONbCTB Geopyccun ckasas, 4YTO [JIaBHbI
bapbep Toproene Mexa WHAMEN ero CTpaHo
6bl1 NPO61EMO KOMMYHUKALMUKU, KOTOpa AO0XKHA
6bIT ynydweHa nepByw odyepeab. O ckasan,

UTO  MUKPOIJIEKTPOHMKA, XUMUKATHI,
MexXxaHuyeckue MHCTPYMEHTHI, TAXenbl
obopysoBaHna T.A. 6b1 Bbl  HEKOTOP.I

obnactu, rae ob cTpaHbl CMOM/1 NOAENUTHLCSA
o6IMM AeNoBbIMKU UHTEpecamm

B Mymbae, J4 Hayana cemuMHapa, uYJieHam
Jeneraunn, 3KcnopTepa U BbICOKONOCTABEHHbI
MHOCTPaAHHBIM  NnLLa  6Bblla  opraHuM3oBaH
ANUTenbHaA NpombilyieHHa noesaka n 4 uexa B
Mypbage, 3aHUMaWWWMC M3TOTOBJIEHUEM Npsxe
M oaexibl, 3aTBOpo bapabaHumMka MaTepuanos
3aC/IOHK U NpoeKkTUpoBaHMeM. WX nposoawun [
Bpap, COBMeBTHbl eHepasibebit AUpeKkTo $dOUd
Paaxew BExaTua, COBMEBTHbl [uUpeKkTop ©dOU
(3anagHoi 30HbD) . M NpOU3BENU BNeyaTeHue
YPOBH 0b6beauHeHns (YHKUUOHANIbH CMEXHbIX
npeanpuaTU AOCTUMHYTble HEKOTOPbIM U3 3TU
LEXOB TaKXe BbICOKM YPOBHM 0053aTenbCTB K
KayecTBY HAYYHO-TEXHONOrUYEeCKOMY
nporpeccy, JLOCTUTHYTHI B npouecc
NpPOoM3BOACTBA B  YMeHblIEeHU CTOWMOCTMU
NpovM3BOACTBA. HEKOTOpbl YJieHbl JAeneraum
Bblpa3unu rnyboku MHTepec co3part
COBMECTHOE MpeAnpuUsasTU C TEeXHONOrUYecKM
BbIABUIHYTbIM WHAUACKUMW KOMMNaHMAM B 30Ha
X UHTepeca.

Ha cemuHape, K Capad, MNpeacepaten ¢0OUd
(3anagHon 30HbI)  Bbi3BA/l  PACNPOCTPAHAT
MHDOPMALMI0  CYleCTBYIWeEM MOTeHUUan cTpaH
CH 1 UHAWUN.

KauvpaT YmapoB, MoCO Ka3akxCTaHa WHAUU
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HanpasneHus

onMca 3JKOHOMMYeCKylw O0OCTaHOBK B CBoOe
CTpaHe Ka caMmyw b6naronpusTHy  Ans
MHBECTMUM W pobaun, 4YTOo er cTpaHa
npusHaeTc  EBponenckum  CoeauHeHue U
CoeAMHEHHbIM liTaTamu Ka  pblHOYHas
JKOHOMMKA.

OpKkXxaH 3eWHanoB, ATTawe, KoMMep4yecKkoro

OTAEN MoconbCTBa A3epbamaxaH ckasan, 4To
KpOM 3emniefenvs NUeBOW MNPOMbILIEHHOCTH,
ey M 6bonbwo MoTeHuMan AN COTpyAHMYeCTBA
MMeKw Takue 06n1acTu, Kak HehT M MPUPOAHDI
ras, HePTenpoAYKTb ,HeDTEeXnMmKaThl,
obopyaoBaHM ANnA HedTAHbI nonem , cCTalb,
Xene3Hbl pya, LeMeHT, XUMUKAT U TKaHbfA. O
npUraacun MHAMACKU COTPYAHUKOB NPensioXUT
CO3/aHne COBMECTHOI npeanpuaTua.

Onr JlanTeHok, [Mocon Benopyccum ckasan,
YTOo er cTpaHa umee 60MbLWONA MHBECTULMOHHDI
noTeHuMan n3-3a BO3MOXHOCT YCTaHaB/IEHUS
WHAYCTPM HA OCHOB MPMPOAHLIX PecypcoB. [lo

2005 r., npeobnajgatenbHO WMHBECTUPOBAN B
Benopyccu  liBenuapus (27,7%) Poccus
(19,1%). WHAyCTpuM ObBWECTBEHHbLIX YCHyr,
CpeACTB  COMMYHMKaUMM  TpaHCNoOpT  6bin

rNaBHbIM CeKTopam anas uHBecTuum B 2004 r.,
JobaBu JlanTeHOK. BUAY TOr 4To Benopyccwu
reorpagu4yecku pacnosioxeH B LEHTP EBpoOM.I,
OH ObLICTPO  CTAHOBUTC  TpaMmrsiIMHOM  An
TOProBAW ApPYrMMM CTpaHam CHI  EBpOMbI,

y62

cMoxeT obecneunTb 60/bWO CTUMYST AN CBOEro
pocTa.

JllaHnap CuasakoB, BTopo CekpeTapb NOCONbLCTB
KuprxucrtaHa ckasan, yTo cBoboaHa
penaTpuauua Aoxoaad, AUBUAEHA U APYTrU hopm
JOX0JO B WHOCTPAHHO BaNwTe caenan ero
CTpaH O4YeHb MPUBNEKATENbHO ANA WHBECTULMU
B WECT NMPUOPUTETHbIX y4acTKax , Ka TOMIMBO
3Heprusa, ropHoAo6biBawWas MPOMbIWIEHHOCTD,
nepeBoO3K W KOMMYHUKAUWS, MHAYCTPU CBeTa,
3NEeKTPOHMK M MHPOpPMALMOHHA TEXHOJNorus,
cenxo obpnboTKa Typu3M.

AWOT KouyapuaH, [0CO ApMeHWM CKasan, 4To
WHAMNCKU KOMMAHMM CMOFY MPOMHBECTUPOBATb
obopyaoBaHMM  TKaHbA, thapmaLeBTUKHU,
WHHOPMALMOHHO TEeXHOoMornM, pPaANOCBA3A MU
06p030BaHMM, MNOAYEPKHYN TO (GakT, 4YTO er
NpaBUTeNbCTBO 0604pAN MPAMYK WMHOCTPAHHY
MHBECTMUMI, ObiM  ynpolueH BCe MPaBOBb
npoueaypbl A7 UHBECTUPOBAHUS YCTAHOBJIEHUSA
KOMMaHu B CTpaHe.

CeMuHap LencTBuUTE/IbH cTan 6onbuwo
BO3bOXHOCTbIO Ka A5 UHAUNCKMU 3KcCnopTepos,
Ta U AN 4YneHoB peneraun CHI, OHW Yy3Han o
60/blIN  BO3MOXHOCTS U noTeHunane, KOTOPbI
MX CTpaH CMOr'yT nNpeaoxXnThb. |

Indo-CIS Business » April-June 2006



